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PRC NATIONAL AFFAIRS 


GUANGMING RIBAO on Prices Under Mandatory System [3 Feb] 
Beijing Plant Party Secretary Stresses Reform 
Enterprise Streamlining Yields Good Results 
XINHUA Calls For Stopping Reckless Bonuses 
Chen Muhua at Export Goods Commendation Meeting 
Li Peng Interviewed on Foreign Debt Status 
[BEIJING REVIEW 11 Feb] 
Li Xiannian's Decree on Accountancy Law 
Xi Zhongxun at CPPCC Spring Festival Tea Party 
Yang Shangkun at Festival Gathering in Chengdu 
Border Units Inspired by Hu Yaobang 1984 Speech 
Zhang Tingfa Praises Air Force Safety Record 
Military Academy To Enroll Postgraduates 
Bo Yibo Inspects Guangzhou Tourist Hotel 
CPPCC Members Urge Developing Beijing's Services 
Commentator: Oppose Exaggeration, Uphold Truth 
[RENMIN RIBAO 12 Feb] 
Liaoyang Corrects Reports 
RENMIN RIBAO on Implementing Forestry Law [ll Feb] 
Correction to Li Peng on Shanxi Mining Projects 


PRC REGIONAL AFFAIRS 
EAST REGION 


Hu Hong Addresses Fujian Propaganda Work Meeting 
[FUJIAN RIBAO 29 Jan] 

Restructuring Fujian Rural Economy ‘Top Priority’ 

Gu Xiulian Attends Discipline Inspection Meeting 

Han Peixin Bids Farewell tc Rectification Group 
[XINHUA RIBAO 1 Feb] 


CENTRAL-SOUTH REGION 


Henan on Rights of Individual Undertakings 
Hunan Commends Officers for Catching Gunmen 
Hunan Circular on Arbitrary Fines on Peasants 


SOUTHWEST REGION 


Guizhou Cadre Meeting Stresses Economic Reform 

Sichuan Circular on Controlling Number of Organs 

Yunnan CPC Ends Factionalism in Rectification 
[RENMIN RIBAO 10 Feb] 


NORTH REGION 


Hebei Secretary Stresses Correcting Party Style 
[HEBEI RIBAO 23 Jan] 

Nei Monggol Circular on Fixed Grain Purchases 

Shanxi Forcing Collective, Enterprise Mergers 
[CHINA DAILY 7 Feb] 
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NORTHEAST REGION 


Heilongjiang Holds Meeting on Rectification 
[HEILONGJIANG RIBAO 31 Jan] 


NORTHWEST REGION 
Shaanxi Party Conference Ends With Written Test 

PRC MEDIA ON TAIWAN AFFAIRS 

Commentary on Uneven Development of Economy 

{ZHONGGUO XINWEN SHE 11 Feb] 

PLA Navy Saves Distressed Taiwan Fishermen 
TAIWAN 

Premier Yu Addresses Meeting on Army Work 

Chief of Staff Reviews Military Improvements 

Ma Shu-li Named Kuomintang Secretary General 


HONG KONG MEDIA ON CHINA 


PRC-SRV Clash at Guangxi, Yunnan Borders Viewed 
[HSIN WAN PAO 13 Feb] 
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/ NEW PLACES OPENED TO FOREIGN TOURISTS 


OW141952 Beijing XINHUA in English 1638 GMT 14 Feb 85 


[Text] Beijing, February 14 (XINHUA) -- China will cancel formalities of approva! for 
foreign tourists to visit another 67 cities and counties from tomorrow, a public secur- 
ity official said here today. This means there are now 98 places where foreigners ca 
visit without travel documents or prior notice. 


The newly-opened places include the four special economic zones, Haikou City on Hainan 
[sland and Urumqi, capital of the Xinjiang Uygur Autonomous Region. 


Foreign tourists can now freely visit the capitals of all provinces and autonomous re- 
gions except Tibet, the 14 coastal cities open to foreign trade and investment and 
China's major beauty spots and historical sites. 


The official expressed the hope that those countries imposing limitations on Chinese 
tourists would adopt corresponding measures. 


XI ZHONGXUN, OTHERS MEET RETURNED CHINESE 


OW142352 Beijing XINHUA Domestic Service in Chinese 1430 GMT 14 Feb 85 


(Text] Beijing, 14 Feb (XINHUA) -- Xi Zhongxun, Wang Renzhong, Zhu Xuefan, Tian Jiyun, 
Yang Jingren, and other comrades happily gathered with some 30 persons, who returned 
‘rom Taiwan or overseas to settle on the mainland in recent years, to celebrate the 
Spring Festival in a hall in the Beijing Hotel tonight. 


Xi Zhongxun spoke at the gathering. He first conveyed to them the regards of Comrades 
du Yaobang and Zhao Ziyang. Then, he wished Taiwan and overseas campatriots a happy 
Spring Festival. He thanked the returned Chinese for their contributions to the 
motherland's reunitification and construction. 


He said: We warmly welcome any people who return to the mainland and will surely give 
them a good reception, whether they come to settle, travel, or visit relatives; whether 
they are old or young; and no matter what they did in the past. He earnestly invitec 
others’ criticism and suggestions on the work on the mainland in order to do even better 
in the motherland's reunification and construction. 


The returned Chinese include former Kuomintang military and political personnel, 
scientists, artists, and noted public figures, such as Miao Yuntai, a 92-year-old vice 
chairman of the CPPCC National Committee; Han Yonghua, wife of Qinghua University's 
former President Mei Yiqi; Li Dawei, a Taiwan pilot who defected to the mainland with 
his aircraft; and Dr Wu Guozhen, a Taiwan-born chemist. 


U.S. ‘INDIFFERENT’ TO CASTRO'S OVERTURES 


OW141918 Beijing XINHUA in English 1845 GMT 14 Feb 85 


["Round-up: Cuba Seeks Better Relations With U.S. (by Yang Baozhu and Hu Tairan)" -- 
XINHUA headline] 


[Text] Beijing, February 15 (XINHUA) -- Cuban President Fidel Castro, in a recent 
interview with U.S. television, said that now is the most opportune moment for the 
United States to gain a better understanding with Cuba if it is realistic. 
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Earlier, in a lengthy interview with the U.S. newspaper WASHINGTON POST late last month, 
Castro described as "constructive ani positive” the recent contacts between Washington 
and Havana. He spoke favorably of the immigration accord reached between the two coun- 
tries not long ago. He added that if new agreements could be worked out on such issues 
of mutual concern as fishing rights, radio signal interference and air piracy during 
President Reagan's second term, then they would help improve relations between the two 
countries. 


He stressed at the same time that the Nicaragua issue could have a negotiated settlement 
if all foreign troops pull out of Central America as urged by the Contadora Group. He 
said the talks between Salvadoran President Jose Napoleon Duarte and guerrillas were 
something to be encouraged and more efforts should be made in that direction. Castro 
said his country will be cooperative in efforts to be made with the United States in 
seeking an international formula to end armed conflicts in Central America and in pulling 
Cuban troops out of Angola. 


Since last December when the immigration accord was signed, the two countries have been 
in contact through various channels, easing off their long-strained relations. In his 
meetings with a U.S. bishop delegation, three congressmen and accompanying scientists 
and entrepreneurs who visited Cuba on Castro's invitation, the president voiced the hope 
to normalize relations with the United States. The visiting congressmen and businessmen 
also met with the Cuban foreign trade minister and other government officials to dis- 
cuss the possibilities for cooperation in the exploration of seabed resources, fishing, 
agriculture and tourism. 


During the period, Cuban Foreign Minister Isidoro Malmierca travelled to Moscow and spoke 
favorably of the Cuvan-U.S. talks at a news conference there. He said Cuba wanted to 
continue such talks to resolve the remaining issues between the two countries. Tlean- 
while, Castro dispatched two officials in charge of American affairs to Costa Rica to 
mediate its recent dispute with neighboring Nicaragua. Costa Rican Foreign Minister 
Carlos Jose Gutierrez confirmed that the Cuban officials had voiced the hope that his 
country would provide cooperation in promoting U.S.-Cuban dialogues. 


Cuba's bid to improve its relations with the United States in an adjustment of its 
external policy took place at a time when the United States and the Soviet Union are 
about to resume negotiations and the frozen East-West relations are beginning to thaw. 
Following the shift to economic construction in domestic affairs, Cuba, a small Carib- 
bean island country long subjected to U.S. blockade, is badly in need of a change and 
hopes for a better international environment. Stiil, Cuba has not relaxed its vigilance 
against the U.S. Government, am has strengthened preparedness for war as cailed for in 
a document on national defense and political work adopted at a recent Central Committee 
meeting of the Cuban Ccmmunist Party. 


On the other side of the coffin, the United States, while keeping open the “lines of 
communications", has assumed a posture of indifference, dismissing anv change in its 
policy towards Cuba. President Reagan said this week that he was skeptical about improv- 
ing relations with Cuba, and there was a long way to go before their relations could be 
normalized, State Department Spokesman Bernard Kalb said that U.S. basic differences 
with Cuba on political issues remained the same, and wanted to see new moves on the part 
of Cuba in relation to its activities in Central and South America, its military presence 
in Africa, its close alliance with the Soviet Union and its human rights record. 
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It luoks that the two countries will continue their contacts and talks which wil! lead 
to a better understanding and an easing of their strained relations, but hard times |!is« 
ahead before they could normalize their relations as the two countries are still far 
apart on what they stand for. 


UN DELEGATE CALLS FOR S. AFRICA SANCTIONS 


OW130808 Beijing XINHUA in English 0747 GMT 13 Feb 85 


{["Chinese Representative to U.N. Commission on Human Rights Condemns South Africa” -- 
XINHUA headline] 


[Text] Geneva, February 12 (XINHUA) -- China suggested today that the United Nations, 
acting according to its Charter, carry out “comprehensive and mandatory sanctions” 
against South Africa "for its obstinate refusal to implement a U.N. resolution." 


Gu Yijie, alternate representative of China to the U.N. Commission on Human Rights, made 
the Chinese stand clear in a speech at the 41st meeting of the commission, which started 
in Geneva February 4 and will last until March 15. 


He said the commission should urge Pretoria to cease persecution and repression of 
blacks, and to immediately release all political prisoners, including innocent people 
who are jailed under the so-called "security law" and "pass laws." 


Gu condemaed the South African avthorities for pursuing by force “policies of racial | 
discrimination and apartheid," ind for "their aggression and expansion as wel! as their 
evil acts of massive violation ©! auman rights." 


He said that in South Africa, black people, who make up more than 70 percent of the 
population, “have not only been deprived of all their political rights, but also of 
their right to citizenship in South Africa. There is even no guarantee for the most 
fundamental right to existence for the masses of the black people." 


Gu told the meeting of China's particular concern about the plight of children in this 
area. He said that tens of thousands of children are reportedly starving to death and 
that millions suffer from malnutrition every year. 


Gu denounced Pretoria for ruthlessly repressing people who fight against apartheid and 
for equal rights. He said that the South African authorities have also applied "the 
policy of apartheid and inhuman methods of repression in illegally occupied “Nambia.... 
They killed the patriots (in Namibia) in cold blood, arbitrarily arrested the leaders, 
members and supporters of the ‘South West AfricaPeople's Organization,’ and willfully 
subjected the innocent Namibian people to torture," he said. 


Gu reaffirmed Chinese Government support for the South African people in their struggle 
against racial discrimination and apartheid and for democratic rights, and the support 
for the Namibian people's struggle for national liberation. "China will continue to 
participate actively in various activities of the international community against racism 
and racial discrimination," he said in conclusion. 
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REAGAN'S POLICY ON RISING DOLLAR CRITICIZED 


Could ‘Sour’ Relations 
OW141550 Beijing XINHUA in English 1500 GMT 14 Feb 85 


["News Analysis: Rising Dollar Adds Bad Feelings Between U.S. and Allies -- bv Zhao 
Zijian" -- XINHUA heaciline] 


[Text] Washington, February 13 (XINHUA) -- The U.S. dollar has advanced against the 
other major currencies for the ninth consecutive trading day today, thus sparking 
concern in the West about the U.S. relations with its allies. 


In London today, pound sterling dropped to a record close of 1.0860 dollars from 1.0870 
dollars. The Canadian dollar finished slightly 74.56 cents from 74.62 cents. In Tokvo, 
the dollar jumped overnight from 261.80 yens to a new record low of 262.50 vens. The 
nine-day surge of the dollar ilso sent the French franc to an all-time low and the 
Deutsch mark to below expected rates. This is the longest sustained rise in more than 
a decade in terms of the dollar vs. other major currencies. 


As the dollar's rise continues unabated, relations between the United States and its 
allies could sour. Earlier this month, French President Francois Mitterrand blamed the 
“dollar shock" as one reason for France's economic difficulties. In Britain, Prime 
Minister Margaret Thatcher has reportedly taken the unusual step of appealing personal!) 
to President Ronald Reagan to cooperate with other leading industrial nations to halt 
the surge of the dollar. 


As the dollar has risen higher and higher, foreign central banks have intervened to ‘the 
tune of five billion dollars since last September. All these efforts have failed 
because of U.S. refusal to cooperate. However, there is still no sign that the ".S. 
Administration will intervene in the money market. Most financial specialists agree that 
the policy of non-intervention on the part of the United States since the Reagan admini- 
stration took office four years ago has encouraged foreign currency inflow into this 
country. 


The dollar situation has also alarmed U.S. financial circles, who are concerned about 
future international monetary stability. In New York today, Scott Pardee, a U.S. finan- 
cial specialist, called on the U.S. Government to establish a “strategic currency 
reserve" to pull down the value of the dollar, Pardee was in charge of foreign exchange 
operations at the U.S. Federal Reserve Bank of New York before moving to his present job 
as a corporate executive. He suggested that the United States should set an objective 
of purchasing 20 to 30 billion dollars woth of foreign currency and be willing to 
purchase up to 100 billion dollars or more on some particular day as a method of 
driving down the value of the dollar. According to Pardee, this move would have twin 
functions -- discouraging speculative dollar trading and staving off the harmful effects 
when the dollar eventually begin to decline in value. 


Observers here believe that it is premature to predict whether the government will take 
up Pardee's proposal. But, they said, one thing is certain: The rising dollar will be 
a topic of political talks between the U.S. and European leaders scheduled next month 
and also on the agenda of the Bonn summit of leading industrial nations in early Mav. 


to 
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Causing "Deep Concern" 


0W131657 Beijing XINHUA in English 1616 GMT 13 Feb 85 


("News Analysis: Rising U.S. Dollar Endangers Relations With Western Allies" -- XINHUA 
headline] 


[Text] Beijing, February 13 (XINHUA) -- The big surge in the value of the U.S. dollar 
is alarming central bankers in Europe and America. Respected international figures such 
as U.S.*s Paul Volcker and West Germany's Karl Otzo Poehl last week added their voice to 
many who believe that the worldwide passion for the American dollars along with the con- 
tinuing gigantic U.S. budget deficits can only lead to world economic disaster, to say 
nothing of serious straining between the U.S. and its Western allies. On the money mar- 
kets in Europe and Australia yesterday, the U.S. dollar hit a new 13-vear high in West 
German marks and an all-time high against the French franc while the Australian dollar, 
Spanish peseta and Italian lira fell to new lows. At the same time, the pound sterling 
just managed to remain above its worst historical levels. 


The dollar's latest record-breaking run has undoubtedly doused hopes that effective 
action might come from the agreement reached in Washington in mid-January by five lead- 
ing Western finance ministers on joint intervention to check the dollar. After the 
emergency meeting of the so-called G-5, a group consisting of U.S. Japanese, Federal 
German, French and British finance ministers, the British and Federa) German commercial 
banks raised their Lombard interest rates while the central banks of Britain, Federal 
Germany and Japan sold huge amounts of U.S. dollars on the money market in suppert of 
their own currencies. However, their intervention has had little effect primarily be- 
cause President Reagan's economic policy has created the world appetite for dollars. 
Reagan has adopted a lukewarm attitude toward the unstable world .oney market and re- 
fused to take any positive actions to bring down the dollar. 


The U.S. unwillingness to join its allies in beating down the dollar is closely related 
to the administration's huge budget deficit which is being financed with the savings of 
foreigners. The recently published U.S. federal budget shows that the deficit at fiscal 
year 1986 will total 180 billion dollars. The United States, the wor'd's richest and 
most powerful nation may become the world's most indebted country. As the U.S. 
Government still has to borrow a huge amount of money to make up for the budget deficit, 
U.S. interest rates may not fall and may even increase in the near future. 


The possible rise in the U.S. interest rate now running at more than 10 percent, has in- 
vited foreign investors to move capital to the United States, thus inevitably strength- 
ening the value of the U.S. dollar. The strong dollar and rising interest rates have 
brought serious problems to U.S. exporters, cheap imports into the United States and a 
100 billion dollar deficit. Some analysts say that although some nations have welcomed 
the benefits of booming exports to the United States as the dollar became stronger, they 
are actually importing inflation through higher prices for oil and other raw materials 
paid for in U.S. dollars. And some nations are also becoming worried by the increasing 
protectionist feeling in the United States against cheap imports. Thus the soring U.S. 
dollar has aroused deep concern in the financtal circles over international economic 
stability. Some of the press in Europe have sharply cirticized Reagan's economic pol- 
icv, suggesting that relations between the Western allies and the U.S. could be weakened 


as a result. 
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XINHUA REPORTS ON SOUTH KOREAN ELECTION RESULTS 


OW141241 Beijing XINHUA Domestic Service in Chinese 0120 CMI 14 Feb 85 
[From “Major International News Briefs"] 


[Text] Beijing, 14 Feb (XINHUA) -- According tc reports from Seoul, a “parliamentary 
election” was held in South Korea on 12 February. The results of the polls published 
on 13 February showed that Chon Tu-hwan's Democratic Justice Party, the ruling party, 
won 148 of the 276 seats in the parliament, and remained a majority party despite the 
decreasing number of votes won. 


fhe New Korean Democratic Party supported by opposition leader Kim Tae-chung captured 
6/7 seats, more than doubling the number of original seats ana becoming the largest 
opposition party. In Seoul and Pusan, the two largest cities in South Korea, the 
opposition won more votes than Chon Tu-hwan's Democratic Justice Party. 


in his postelection statement, Kim Tae-chung said this was “a great victory of the 
democratic forces” of South Korea, which shows South Korean people's strong desire 
for democracy. He demanded that the Chon Tu-hwan regime hold talks with the opposi- 
tion on restoring complete democracy. He also warned of social unrest if this is 
not done. 


Election Termed ‘Farce’ 
OW141159 Beijing XINHUA in English 1139 GMT 14 Feb 85 


‘Text] Pvongvang, February 14 (XINHUA) -- Korean newspaper NODONC SINMUN in a commen- 
tary today denounced the February 12 “parliamentary election” in South Korea as a 
farce designed to legalize autocracy in the name of an election. According to the 
election results published yesterday, of the 276-member National Assembly, President 
Chon Tu-huan's ruling Democratic Justice Party won 148 seats, the newly established 
New Korea Democratic Party got 67 seats, the Democratic Korea Party gained 35 seats, 
and the National Party received 20 seats. 


It was reported that the South Korean authorities mobilized more than 81,000 armed 
police for the election. The commentary pointed out that this “election” was a scheme 
the South Korean authorities have played to keep them in power for a long time. It 
said the ruling party's seats were obtained only by coercion and money. The South 
Korean people have been opposed to the election from beginning to the end, the 


commentary said. 


The commentary said that the large number of parliamentary seats won by the New Korea 
Democratic Party has shown the people's opposition to autocracy and their aspiration 
for democracy. The commentary pointed out that the prime problem facing South Koree 

is to achieve democratization of social and political life. The onay wav reunification 
can occur is by democratization in South Korea, the comm ntary said. 


GU MU MEETS WITH JAPANESE TRADE DELEGATION 
OW1L41531 Beijing XINHUA in English 1449 GMT 14 Feb 85 
[Text] Beijing, February 14 (XINHUA) <= State Councillor Gu Mu expressed the wish here 


today that China and Japan would expand economic and technical cooperation while 
increasing their trade. 
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Gu said this at a meeting here this afternoon with a delegation from Japan's Associa- 
tion for the Promotion of International Trade led by Keitaro Nakamura. He briefed the 
visitors on China's policy, of opening to the outside world and the development of 

the 14 coastal cities for foreign trade, the Yangtze and Pearl River Deltas and southern 
Fujian area covering the cities of Xiamen, Zharezhou and Quanzhou. 


PACT WITH JAPAN FOR SHANCHA: TRADE CENTER 


OW131902 Beijing XINHUA in English 1839 CMT 13 Feb 85 


[Text] Shanghai, February 13 (XINHUA) -- An agreement setting up the Shanghai 
International Trade Center was signed by Chinese and Japanese firms here today. 

The joint venture center is backed by the Shanghai Foreign Trade Corporation, the 
Shanghai Minhang and Hongqiao Development Corporation, the Shanghai Foreign Service 
Company, the Shanghai branch of the China Council for the Promotion of Internationa! 
Trade, Japan's Kawa Real Estate Investment Company and the Industrial Bank of Japan. 


The center, to be built in the western Hongqiao development zone, will be comprised of 
two 140-meter high buildings covering 180,000 square meters. These will contain 
furnished apartments, exhibition halls, conference rooms, shops and multi-function halls 
with simultaneous interpretation facilitie.. Computers will supply information for 
foreign business chiefs. 


Also to be included will be Chinese and Western restaurants, post and telecommunications 
services, cafes, bars, dance halls, recreation rooms, sauna baths, clinics, swimming 
pools, tennis courts and other facilities. The first stage of construction is 

scheduled to be completed in 1987, according to municipal officials. 


Shanghai has establish economic links with 160 countries and regions. Its exports 
account for 20 percent of China's total. Vice-Mavor Ni Tianzeng attended the signing 
ceremony. 


JAPANESE TOBACCO, SALT OFFICE OPENS IN BELJLNG 


OW141923 Beijing XINHUA in English 1625 GMT 14 Feb 8&5 


[Text] Beijing, February 14 (XINHUA) -- A liaison office of the Japan Tobacco and 

Salt Public Corporation (JTS) was officially opened here today at a reception. JTS, 

a Japanese state enterprise, signed a memorandum regarding technical exchanges with the 
China Tobacco Corporation last June. Since then, friendly exchanges had expanded 
considerably, said JTS Chairman Nagaoke Minoru at the opening ceremony. 


China bought 53 cigarette rolling machines worth about five million U.S. dollars from 
Japan last year, and Japan imported more than 1,000 tons of Chinese tobacco and a 
large quantity of salt from China, according to the China Tobacco Corporation, the 
Chinese counterpart of JIS, Chinese medicated cigarettes have become very popular in 
Japan. 


Li Yisan, director of the State Tobacco Monopoly Administration of Caina, expressed 
his warmest congratulations at the setting up of the Japanese liaison office, and his 
hope for a greater development of the bilateral reiations. 
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‘HER ON PRC *LESSON* TO SRV; CAMBODIA ISSUE 


"Due Lesson’ When Necessary 
-151044 Hong Kong AFP in English 1023 GMT 15 Feb 85 
Pierra-Antoine Donnet] 


fext] Beijing, Feb 15 (AFP) -- China will give Hanoi's border forces a “due le: 
necessary to protect the security of Chinese frontier areas, a Chinese spokesma 
coday in a warning which some Western diplomats linked to Vietnamese militar 
in Cambodia. “Vietnamese troops have carried out military provocations and haras 
1st Chinese border areas in Yunnan and Guangxi a!most dail 


ives and property,” the Foreign Ministry spokesman said. 


v. causine lig ; 


Chinese frmtier forces will give the Vietnamese provocators and intruder 
esson when nccessary in order to protect the security” of the frontier region ‘ 
okesman said in a telephone conversation with ACENCE FRANCE-PRESSE. The statem 
igainst a background of heightened tension on the Sino-Vietnamese border -- 
which has been noted by both the “hinese and the Vietnamese authorities. 


iina invaded Vietnam in February 1979 to give what it termed a lesson after Vie 
‘ed forces ousted the pro-Chinese Khmer Rouge regime from Phnom Penh. Some Western 
liplomatic sources saw today's warning as linked to a Vietnamese onslaught oa Khmer 
‘ouge guerrilla bases in western Cambodia. 

in Bangkok, Thai military sources said that tank-led Vietnamese forces had overrs 
' the Khmer Rouge resistance bases in the Phnom Malai mountains and were clost: 
‘round an isolated guerrilla stronghoid in the jung'e along the Thai-Cambodian bor 


The Khmer Rouge have been waging a guerrilla war against the Hanoi-backed Heng Sua 
regime since their ouster and form part of a tripartite coalition also grouping 
»f Prince Norodom Sihanouk and nationalist Son Sann. 


Jestern analysts noted that today's statement followed one by Foreign Minister 
‘ueqian in Singapore on February 29 [as received] that Beijing reserved the righ’ 
zive Hanoi another “lesson” if Vietnam continued what he called provocations. | 
said at the end of last month that its border forces were ready for combat. 


The official NEW CHINA NEWS AGENCY said yesterday that the only effective way to “fo: 
vem (Vietnam) to agree to solve the Kampuchean question” was “to keep up the pre ; 
ind struggle with them resolutely.” 


‘iplomats here differed in their interpretation of the situation and the Chinese wa 
ines. Some Western diplomats said that present clashes on the border were on 4 mu 
smaller scale than China's 1979 invasion. They noted that “Mr Wu's declaratio 
singapore was the most authoritative statement of the Chinese position to date. 
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Asian diplomats who exchanged views witn the Chinese Foreign Ministry on the Sino- 
Vietnamese border situation on Wednesday agreed that today's statement reaffirmed rhe 
position expressed by Mr Wu. These Asian diplomats did rot rule out the possibilin 
that China would launch an attack on Vietnam on the same scale as in 1979, but the’ 
said the probability of such an attack was not high. 


But other Western diplomats nuted that China had publicly adopted a tough stance and 
held that there was a strong probability that China could mount a military operation 
against Hanoi if the Khmer Rouge in Cambodia were crushed. They said that anv such 
attack could be massive, but brief. 


Diplomats here from member-countrics of the Association of Southeast Asian Nations 
(ASEAN) -- which supports the Cambodian coalition -- did not rule out a Chinese strike 
at Vietnam in the coming days, but added that they expected any such action to be 
smaller than in 1979. 


According to well informed analysts, there were about 240,000 Chinese troops involv: 
in the 1979 war, which lasted from February 17 to March 16. Vietnam held the Chine 
thrust and the invaders withdrew, the analyste say. Each side suffered 4,000-5,000 
deai and 20,000-25,000 wounded, they say. 


Observers ‘ere noted that the Chinese leadership was currently focusing its efforts on 
modernisation and said that cay large-scale Sino-Vietnamese conflict could be very 
costly for the domestic economy. They also held that despite Vietnam's somewhat 


7 
4 


tarnished image on the international scene, China would be taking a big risk d!, ‘omati- 
cally if it launched a major strike at Vietnam. Such an attack could half efforts to 
improve Sino-Soviet relations, they said. 


Li Peng Condemns SRV 
OW142200 Beijing in Vietnamese to Vietnam 1400 FMT 14 Feb 85 


[Text] Today, Chinese Vice Premier Li Peng said in Beijing that Vietnam's aggression 
against Cambodia constitutes the greatest threat to peace in the Asia and Pacific 
regions. The Chinese Government advocates Vietnam's withdrawal of all its troops from 
Cambodia. This is the only way to solve the Cambodian problem and to safeguard peace 
in the Asia and Pacific regions. 


Vice Premier Li Peng made this statement during his talks with Deputy Prime Minister 
Patas Wingti of Papua New Guinea, who supports resolutions of the UN and ASEAN on the Cambou Lan 
issue. Vice Premier Li Peng acclaimed this stand of the government of Papua New Guinea. 


Offensive Shows Scorn for UN 
OW141523 Beijing XINHUA in English 1453 GMT 14 Feb 85 


\"Commentary: How To Deal With Hanoi’s Defiance of International Decency? (by Tan, 
Tianri)" <= XINHUA headline} 


[Text] Beijing, February 14 (XINHUA) <= The ongoing Vietnamese offensive against the 
Kampuchean resistance forces has accentuated Hanoi's defiance and scorn of the United 
Nations Charter and relevant resolutions and of the generally recognized principles 
governing international relations. How should the world community deal with this 
lawlessness of Vietnam’ 
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Confronted with an aggressor like Hano‘, patient and well-intentioned advice will not do 
any good. Appeasement and concessicn could only whet its appetite. The only effective 
way is to keep up the pressure and strugzie with them resolutely. 


The recent extraordinary meeting of the six foreign ministers of the Association of 
Southeast Asian Nations (ASEAN) took a firm stand against the Vietnamese aggressors by: 


-- Appealing to the international community to increase not only political but also 
military support for the Kampuc’iean resistance forces; 


-~- Reiterating that the other ASEAN nations will back up Thailand in its self-defense 
against possible foreign provocations; 


-- Reaffirming the six ASEAN countries’ staunch support for the Democratic Kampuchean 
Coalition Government and urging Vietnam to enter into direct dialogues with that 
government ; 


-- Stressing that Hanoi must observe the U.N. resolutions and withdraw all its troops 
from Kampuchea. 


This is the first time that the six ASEAN countries made a joint appeal to the world 
community for military support for the Kampuchean resistance forces. 


Thai Foreign Minister Sitthi Sawetsila emphasized at the meeting that all countries, 
Thailand included, should support the Kampuchean people militarily in their struggle for 
independence. "The Vietnamese are waging a war in Kampuchea with the military backing 
of the Soviet Union, why should we let Kampucheans fight the Vietnamese with bare 
hands?" he asked. 


Thai Prime Minister Prem Tinsulanon has made it known that his country will give military 
support to the Kampuchean resistance. 


If the international community responds to the ASEAN appeal with increasing political 
suppert and military assistance to the three factions of the Democratic Kampuchean 
resistance, it is possible to puncture the inflated arrogance of the Vietnamese 
aggressors and eventually force them to agree to solve the Kampuchea question in accor- 


dance with the relevant U.N. reso] itions. 
ASEAN ‘Rebuff" to SRV 
OW150942 Beijing XINHUA in English 0913 GMT 15 Feb 85 
["PEOPLE'S DALLY commentary: A Solemn Rebuff to Vietnam's Plots" -- XINHUA headline] 


[Text] Beijing, February 15 (XINHUA) -- The recent joint statement of the six foreign 
ministers of the Association of Southeast Asian Nations (ASEAN) was a solemn rebuff to 
the Vietnamese authorities’ sinister designs on the Kampuchea question, says a commentary 
carried in today's PEOPLE'S DAILY. 


Recently, the commentary says, in order to get out of their quagmire in Kampuchea and 
maintain their occupation of that country, the Vietnamese invaders launched large-scale 
dry season offensives in the Thai-Kampuchean border areas in an attempt to wipe out the 
effective strength of the anti-Vietnamese Patriotic Armed Forces. At the same time, they 
resorted to political plots to divide the ASEAN nations and the Kampuchean resistance 
forces and tried to hinder the ASEAN support for the Kampuchean people's struggle 
against aggression. However, confronted with a united and justiceupholding ASEAN, their 
designs have fallen through, the commentary says. 
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Through a so-called “meeting of foreign ministers of the three Indochinese states," 

Hanoi claimed readiness “to hold consultations vith various parties concerned so as to 

reach a solution at an early date." It alleged that Kampuchea is not a question between 

the ASEAN and the Indochinese states and that it welcomes some of the ASEAN nations 

to develop “bil.ceral relations" with Vietnam: 


The special ASEAN foreign ministers’ meeting rebuffed these allegations by condemning 
Vietnam's continued efforts to seek a military solution to the Kampuchea question, 
exposing Hanoi's attempt to legalize its military occupation of Kampuchea and under- 
lining this zs the main reason for the failure to attain a political solution, the 
commentary notes. 


At the same time, the ASEAN meeting reiterated support for Thailand's struggle 

to safeguard its independence and sovereignty and oppose Vietnamese encroachments. 

The meeting also expressed readiness to strengthen the solidarity between Thailand and 
other ASEAN countries, the commentary says. 


To counter Vietnam's so-called “new proposal" that it would withdraw its troops from 
Kampuchea after “wiping out the Khmer Rouge," the joint statement of the special 

ASEAN meeting praised the recuperative power and determination of the Kampuchean 
freedom fighters in their war of resistance and reaffirmed the ASEAN nations’ resolute 
support for the Democratic Kampuchean Coalition Government. The meeting called upon 
the world community to increase support and aid for the political and military 
struggle of the Kampuchean Patriotic Forces and urged Vietnam to seek a political 
solution on the basis of a total withdrawal of its troops from Kampuchea, the 
commentary says. 


Since the Vietnamese launched aggressior against Kampuchea more tha. six years ago, 

the commentary says, the ASEAN nations have been taking a siaznd of maintaining peace 
and stability in Southeast Asia and opposing Hanoi's acts of aggression. They have 
been giving support to the resistance struggle of the Kampuchean people and making 
great efforts te seek a fair and just solution to the Kampuchea question. The joint 
statement gives expression to the consistent just stand of the ASEAN countries and will 
undoubtedly win a high appraisal from the international community, the commentary says. 


The clear message contained in the joint statement of the special ASEAN meeting for the 
Vietnamese authorities is: All plots Hanoi employs will be proved vain and futile. 

Only by withdrawing all its troops from Kampuchea in accordance with the U.N. resolutions 
can Hanoi extricate itself from the predicament. What course to follow -- that is 

the question the Vietnamese authorities must decide for themselves, the commentary 

says in conclusion. 


COMMENTARY SAYS ANZUS TREATY FACING ‘DIFFICULTY' 


OW150056 Beijing Domestic Service in Mandarin 1150 GMT 13 Feb 85 


["International Current Events" commentary: "The ANZUS Security Treaty Runs Into 
Difficulty" ] 


[Text] Contradictions and differences have appeared recently in relations between 
New Zealand and Australia in the South Pacific on the one hand and the United States 
on the other, causing the ANZUS Security Treaty to run into difficulty. 
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0. 4 February the Lange government of New Zealand announced once again its refusal to 
the U.S. request to send a warship capable of carrying nuclear weapons to visit the 
New Zealand port next month. The United States reacted to this on tie following 

day. White House spokesman Speakes officially announced the U.S. decision to call off 
the U.S.-Australian-New Zealand joint naval and air exercise scheduled to be held in 
March. In addition, he said in a threatening manner that the U.S. withdrawal from the 
military exercise was only the first step, and that the United States would consider 
other actions that it might take. 


On 6 Februar’ U.S. Defense Secretary Weinberger said in a statement that New Zealand's 
decision was a serious attack on the ANZUS military alliance, and that New Zealand would 
have to pay a high price for its antinuclear policy. That same evening New Zealand 
Prime Minister Lange made a statement rejecting Weinberger's point-blank threat to 

his country. He said: Any attempt by another country to change the New Zealand 
people's established policy through menace or intimidation is unacceptat’+». The U.S. 
threat is the most regrettable show that a superpower has made before a small country 
that has selected its own democratic policy to carry out. On that very day, the 
United States told New Zealand to cancel a visit to the U.S. Pacific Fleet Command in 
Hawaii by its Defense Minister O'Flynn and six members of Parliament, originally slated 
for the middle of this month. 


Now let us look at the recent differences between the United States and Australia. 

On 5 February Australian Prime Minister Hawke decided not to provide supporting facili- 
ties for the United States to conduct its MX missile experiment in the Pacific. Before 
making this decision, Hawke did not consult with the U.S. Government. Later, he made 
a joint statement with U.S. Secretary of State Shultz in Washington to alleviate the 
displeasure between the United States and Australia caused by this matter. The joint 
statement, however, contained some words that evoked controversies in Australia. 

Some people held that certain words in the statement might be regarded as Hawke's 
approval of the U.S. strategic modernization program and construed to mean that Hawke 
agreed with the U.S. efforts to develop new-generation weapons. Because of this, Hawke 
quickly had his foreign minister issue a statement to show that he did not agree with 
the aforementioned U.S. program. 


What was the cause of the recent contradictions and differences between the United States 
on the one hand and Australia and New Zealand on the other? The United States, 
Australia, and New Zealand are aligned countries. Their alignment was established 

by the ANZUS Security Treaty, which was signed in 1951 by the representatives of these 
three countries in San Francisco. This treaty is a link in the chain of military 
alliances established by the United States in the Pacific region in the wake of World 

War li. To the United States, the ANZUS alliance is an important factor for maintain- 
ing the presence of its forces in the Asian-Pacific region. In the past 30 years or 

so, the United States, Australia, and New Zealand carried out military cooperation 

on many occasions without any serious discord. 


In recent years, however, the drastic changes and unpheavals in the international 
situation have had an impact on the ANZUS alliance. The two superpowers -- the United 
States and the Soviet Union -- are both bent on increasing their real military strength 
in the South Pacific area, posing a serious threat to the peace and security of the 
South Pacific region. Under such circumstances, the people in the South Pacific area 
have a common desire; that is, they want peace, not nuclear war. Fearing that this 
area may become a target for nuclear attacks, they strongly propose to turn the South 
Pacific into a nuclear-free area. 
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The Australian and New Zealand labor parties both expressed negative opinions a! 

ANZUS alliance. In 1983, when the Australian Labor Party came to power, the U 

States was worried about the future of this alliance. Last year, when thc 

Labor Party assumed power, Lange repeatedly rei‘:erated his rejection of port 

U.S. nuclear-powered submarines or vessels carrying nuclear weapons. This created new 
trouble for the ANZUS alliance. 


As can be seen from all this, the contradictions and differences between the United 
States on the one hand and Australia and New Zealand on the other are insveparab! 

linked with the current international situation in which the United States and th. 
Soviet Union are contending with each other while the world's people are asking for 
peace. It is expected that the ANZUS alliance will continue to meet with difficulties. 


Under the circumstances, what will become of the ANZUS security treaty? According to 


some people, the U.S. cancellation of the U.S.-Australian-New Zealand joint naval and air 
exercise means objectively the cancellation of the request for sending its nuclear war- 
ship into the New Zealand port. The essential content of the ANZUS security treaty is 
military cooperation. Now that the U.S. request has been repeatedly rejected, the ANZUS, 


military alliance is, in reality, nothing but a mere skeleton. Others believe that the 
contradictions which have appeared recently will diminish step by step, and the ANZUS 
military alliance will remain basically unchanged. At present, neither Australia nor 
New Zealand has the intention of dissolving this alliance; still less does the United 
States want this alliance to be weakened. 


After meeting with President Reagan on his recent visit to the United States, Prime “ir 
ister Hawke said that the ANZUS security still existed, and neither Australian-!.5. rela- 
tions nor the two countries’ due rights and obligations in the treaty were affected by 
the development of events in the recent past. Reagan also said the ANZUS military alli- 
ance worked in a very lively manner and was very normal and solid. Obviously, this 
Statement was somewhat exaggerated, and its purpose was to give a boost to the ali iance. 


Tn the meantime, Prime Minister Lange said that New Zealand's antinuclear policy was 
not opposed to its allies and the alliance, and he did not believe that this was the end 
of the ANZUS Security Treaty. Further, he expressed the hope that the treaty mombers 
would continue to cooperate closely. As can be seen, Australia, New Zealand, and thy 
United States all want to keep their allied relations. 

The United States and Australia are now arranging for a joint naval exercise in place of 
the cancelled U.S.-Australian-New Zealand naval exercise. Nevertheless, since there have 
been contradictions and rifts between the United States on the one hand and Australis 

and New Zealand on the other, it appears difficult to find an immediate way to remedy 
their contractions and rifts. It is even harder to restore the relations of harmony and 
unity between the three countries as in the past. 


INVITATION TO BANDUNG MEETING NOT YET RECEIVED 


HK140820 Hong Kong AFP in English 0828 GMT 14 Feb 85 


[Text] Beijing, Feb 14 (AFP) -- China has yet to receive an official invitation to 
ceremonies scheduled to mark the 30th anniversary of the Afro-Asian Bandung Contecrence, 
a Chinese Foreign Ministry spokesman said here today. 
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"China didn't receive any invitation," to the meeting to be held in April in Indonesia, 
he told AGENCE FRANCE-PRESSE. The spokesman did not indicate how China would respond to 
any invitation. 


Indonesian Foreign Minister Mokhtar Kusumaatmaja said Tuesday after a meeting of foreign 
ministers of the Association of Southeast Asian Nations in Bangkok that China and Viet- 
nam had been invited to the ceremonies. The 1955 conference brought together 24 develop- 
ing countries, including China and Vietnam. China and Indonesia broke off diplomatic 
relations in 1967 after Jakarta accused Beijing of involvement in an abortive coup laid 
to the communists. 


SIN‘APORE EASES RESTRICTIONS ON TRAVEL TO CHINA 


OW121120 Beijing XINHUA Domestic Service in Chinese 1627 GMT 10 Feb 85 


[Text] Beijing, 10 Feb (XINHUA) -- According to a dispatch from Singapore, an official 
of the Singaporean Immigration Office have been eased. This, he added, will make it 
easier for young Singaporeans to visi China. The immigration official said: After the 
easing of the restrictions, if a Singaporean wants to travel to China, he should still 
have permission from the Immigration Office. What is different from the past is that he 
no longer needs a letter of invitation from his relative in China. 


A member of a Chinese tourist organization in Singapore said that the Immigration Office 
is now less restrictive than before in issuing permissions for Singaporeans going to 
China for tourist or business purposes. The Singapore Tourist Service estimates that 
last year about 10,000 Singaporeans visited China, and this year the number may be 
double. 


— 


0W140755 Beijing XINHUA in English 0719 GMT 14 Feb 85 


[Text] Beijing, February 14 (XINHUA) -- Chinese Vice-Premier Li Peng and the visiting 
deputy prime minister and minister for education of Papua New Guinea, Paias Wingti, held 
talks here this morning. Sources close to the talks they exchanged views on the situa- 
tion in the Asian-Pacific region and bilateral relations. 


Wingti was quoted as saying that, on the Kampuchean question, Papua New Guinea shared 
the views expressed in the U.N. resolutions and those of the ASEAN countries. Li Peng 
said he appreciated the just position of Papua New Guinea on this issue. 


The two men expressed satisfaction over the development of bilateral relations, and 
voiced the desire to increase trade, economic and technological cooperation between the 
two countries. 


Li Peng also briefed Wingti on China's foreign policy and economic development. Wingti 
invited Li Peng to visit Papua New Guinea at a time convenient to him, which the 
Chinese vice-premier accepted. 


Present at the talks were Chinese Vice-Minister of Foreign Affa Zhu Qizhen, newly- 
appointed Chinese Ambassador to Papua New Guinea Gao Jianzhong bers of Deputy 
Prime Minister Wingti's visiting party, and Papua New Guinean ‘ador to China 


Joseph Kaal Nombri. 
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PLO'S ‘ARAFAT INTERVIEWED ON JORDAN TALKS 


OWi40804 Beijing XINHUA in English 0653 GMT 14 Feb 85 


{"PLO, Jordan Reach Agree:ient on Mideast Issue, Says ‘Arafat (by Chen Peiming, Lu 
Shaoming and Xing Xudong)" -- XINHUA headline] 


{Text] Tunis, February 13 (XINHUA) -- Palestine Liberation Organization (PLO) leader 
Yasir ‘Arafat told XINHUA here today that PLO and Jordan have reached an agreenent for 
a just settlement of the Mideast problem on the basis of the Arab Fez plan, U.S. 
resolutions and international law. 


‘Arafat, who arrived here from Amman after talks with King Husayn of Jordan, said in 
an interview that the Palestine National Council has decided to establish a special! 
relationship between the PLO and Jordan, that is, to set up a Palestine-Jordan 
Confederation. 


“We are working to implement the council's resolution on the establishment of the 
confederation,” he said. 


The PLO-Jordanian agreement was reached Monday during ‘Arafat's visit to Amman with no 
details disclosed so far. 


‘Arafat said that he had toured a number of Arab states in the past few weeks to seek 
support for the Palestinian struggle. He had informed Arab leaders of the PLO- 
Jordanian summit and discussed with them details of the PLO position, he said. He said 
the PLO struggle has reached a “critical point.” 


"There is a big plot against us from the United States, Israel and their Arab agents," 
he said. He said, “although our struggle is very complicated, we are deeply convinced 
that we can surmount all kinds of obstacles and difficulties.” 


The Palestinian and Lebanese people have successfully waged a war against the Israeli 
invaders in southern Lebanon and have forced the Israeli troops to withdraw from that 
country, he said. This shows that Israel's goal to eliminate the PLO forces through its 
invasion of Lebanon has come to a complete failure, he added. 
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WU _XUBQTAN SPEAKS ON SINO-COLOMBIAN FRIENDSHIP 


OW141607 Beijing XINHUA in English 1444 CMT 14 Feb 85 


[Text] Beijing, February 14 (XINHUA) -- The fifth anniversary of the establishment 07 
diplomatic relations between Colombia and China was celebrated at a reception here 

today. The reception was given by Colombian Ambassador to China Luis Villar Borda at 
his embassy here. Chinese Foreign Minister and State Councillor Wu Xuegian attended. 


Speaking at the reception, both the ambassator and the foreign minister praised the 
two countries’ friendly relations and co-operation in political, economic, cultural, 
scientific, technological and other areas over the past five years. They agreed that 
all countries, big and small, should treat each other equally and with mutual respect. 


The ambassador said that Colombia and China both shared views on international affairs, 
based on mutual -respect for sovereignty and self-determination, non-interference 

in internal affairs, and opposition to any form of intervention, to colonailism and 

to the superpowers" attempt to divide up the world and practise hegemonism. The Chinese 
foreign minister saidthat the events of the past five years had proved that there were 
broad prospects for strengthening Sino-Colombian friendship and co-operation. 


GU MU TO ATTEND BRAZIL PRESIDENT'S INAUGURATION 


OW130930 Beijing XINHUA in English 0907 GMT 13 Feb 85 


[Text] Beijing, February 13 (XINHUA) -- A Chinese foreign Ministry spokesman announced 
here today that State Councillor Gu Mu will attend the inaugural ceremony of new 
Brazilian President Tancredo Neves to be held March 15 as special envoy of the 
Chinese Government. 


He said that since China and Brazil estab!ished diplomatic relations August 15, 1974, 
the friendly relations and cooperation between the two countries have developed steadily 
in the political, economic and trade, cultural, scientific and technological, and 


other fields. Last year, President Figueiredo paid an official goodwill visit to 
China. Chinese State Councillor and Foreign “‘inister wu \vegian visited Brazil. ‘the 
two governments have exchanged notes on the establish | consulates-general in Sao 
Paulo and Shanghai and on the setting up of military ‘s offices in their res- 


pective embassies. The two countries have also signed eration agreement on the 
peaceful use of nuclear energy. 


The volume of trade in 1984 between the two countries ted to over 800 million 
U.S. dollars, making Brazil China's largest trade partner in Latin America, he added. 


SYMPOSIUM VIEWS LATIN AMERICAN FOREIGN RELATIONS 


HK131528 Beijing RENMIN RIBAO in Chinese 12 Feb 85 p 7 
[Report: "Institute of Latin American Holds Symposium in Beijing” 


[Text] The "Symposium on Latin American Foreign Relations" held by the Institute of 
Latin America under the Chinese Academy of Social Services was held in Beijing from 
7 to 9 January. Zhu Qizhen, assistant minister of foreign affairs, and Zhang Dequn, 
chairman of the Chinese Academic Society on Latin America, attended the sympos’ 
on an invitation and delivered speeches. 
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the comrades attending the symposium held lively discussions on various topics such 
the basic characteristics of the present foreign relations of Latin American countrics, 
the etfects of the Central American issue and the debt issue on the foreign relations 
ot Latin American countries, and the relations between China and Latin America. 


Many scholars hold that since the 1970's, the foreign relations of the Latin Ameri: 
countries have become more and more active with each passing day. Many countries have 
drawn up independent, active, and diverse diplomatic principles based onthe situation 
ot the Third World. These principles are aimed at cormsolidating their political! inde- 
pendence and developing their national economies, and have played an important role 

in reforming the irrational international economic order, developing South-South coop- 
eration and regional unification, and promoting North-South dialogues. Latin America is 
more and more ridding itself of the control and influence of the United States, and has 
appeared fn the worJd arena as an independent political power. 


In their speeches, some comrades pointed out that the two focal points of Latin 
America's foreign activities are dispelling foreign intereference to seek the rea! iza- 
tion of peace and stability in Central America, and striving for favorable international 
conditions to over come economic difficultues, in order to find a rational solution 

to the debt issue and to further develop their national economies. With regarc to the 
Central American issue, the Contadora Group persists in opposing toreign interference, 
in particular military interference, solving disputes through peaceful means, and oppo- 
sing putting Central America in the line of contention between the two superpowers. 

This consciously expresses the will and position of the Latin American countries in 
regard to safeguarding their national self-determination, which allows Latin American 
people to solve their own problems. Despite the fact that the United States still has an 
important and comparatively great power in this region, it is impossible for it to do 
whatever it will as it did in the past in the face of the correct stand of the Latin 
American countries and as it is pinned down by various factors. 


Many people pointed out that the debt problem of the Latin American countries has agera- 
vated their economic difficulties. At the same time, the problem has spurred the further 
solidarity of countries in their struggle to oppose the developed countries, shifting 
the economic crisis onto them and to demand that debtor and creditor nations share the 
responsibility. The several meetings of the Latin American countries on the debt issue 
in 1984 demonstrated that the Latin American countries have initially formed a common 
front to deal with the debt issue, which will be helpful to the development of thx 
regional unification of Latin America and to forcing the Western creditor banks to make 
certain concessions in their negotiations over the debts. Some comrades have pointed 
out that with the development of the debt crisis, the interdependent relations between 
the developed and developing countries in the economic field are making themselves telt 
more and more. In their foreign economic relations, the Western countries can no longer 
neglect the problems of the Third World. Of course, because of tle difficult economic 
situation they face, the Latin American countries must make some readjustments in their 
toreign relations. 


Ma.y comrades attending the symposium also mentioned that in regard to economical!) 
opening to the world, the Latin American countries have accumulated much experience 

and many lessons that can be of great help to China for reference, China shares © 
common or similar stand with the Latin American countries on many important interna- 
tional problems, and they are both taking an active part in seeking the areas and chan- 
nels for developing cooperation in economy and trade. The foreign relations between 
China and the Latin American countries have bright prospects. 
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GUANCMING RIBAO ON PRICES UNDER MANDATORY PLANNING 


HK131031 Beijing GUANCMING RIBAO in Chinese 3 Feb 85 p 3 


{Article by Li Hongfeng: “Where There Is Mandatory Planning There Must Be Fixed 
Prices -- A Discussion With Comrades He Wei and Han Zhiguo"] 


[Text] I learned a great deal from Comrades He Wei and Han Zhiguo's article “How 
Should Planning Mechanism Be Integrated With Market Mechanism?" which was carried by 
GUANGMING RIBAO on 20 January. However, I would like to discuss with them certain 
Viewpoints on adopting floating prices under mandatory plans. 


In my opinion, the system of fixed prices rather than floating prices should adopted 
under mandatory plans. 


First, this is decided by the fact that enterprises are relatively independent units in 
commodity production. Since mandatory plans should be carried out and fulfilled by the 
enterprises, in order to enable the enterprises to maintain their position as relatively 
independent units in commodity production, and to protect their own reasonable material 
interests, the state has to act as sole agent for all the products vroduced under 
mandatory plans and to adopt relevant fixed prices. Otherwise, the material interests 
of the enterprises, which are relatively independent economic units, cannot be fully 
guaranteed. 


Second, it is decided by the specific characteristics of mandatory plans. Under 
guidance plans, all matters concerning production, such as what to produce and what 
quantities to produce, are decided by the enterprises themselves. Therefore, being 
both producers and operators in production, the enterprises should certainly assume 
sole responsibility for their profits and losses. 


However, under mandatory plans, although the enterprises are still producers, they are 
not operators. The products produced under ths state's mandatory plans are actually 
decided and operated directly by the state. Therefore, the state, rather than the 
enterprises, should be held responsible for whether the vilues of these products can be 
compensated for after they are produced. If the system of floating prices is adopted 
for these products, it will mean that the enterprises will have to bear the responsi- 
bility for all consequences of the state operation and decisions. This is unfair. 


To adopt the system of fixed prices for the products produced under mandatory plans 
does not mean that the law of value is inapplicable. This is because fixed prices and 
floating prices are two different forms for the control of prices. The law of value 
requires that prices must reflect value and the relationsnip between supply and demand. 
This applies to both price systems. Therefore, whether mandatory plans respect and 
follow the law of value is not determined by what kind of price system is adopted, but 
by whether this price system is able to reflect value and the relationship between 
supply and demand. 


When the system of fixed prices is adopted for the products produced under mandatory 
plans, it will not necessarily affect the initiative of the enterprises in accepting 
mandatory plans, because the key question here is not what kind of price system is 
adopted, but how the prices are quoted. 


Generally speaking, when the fixed prices are set above the average floating prices, 
the initiative of the enterprises in accepting mandatory plans will not be affected, 
hecause while accepting mandatory plans, the enterprises can also obtain raw 
materials and fuel from the state before others, thus reducing risks in operation. 
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BEIJING PLANT PARTY SECRETARY STRESSES REFORM 


OW101131 Beijing XINHUA Domestic Service in Chinese 1220 GMT 7 Feb 85 


{["Excerpts” of speech by Li Xin, secretary of the Beijing printing and dyeing plant 
party committee, at the national economic work conference: "Proceed from the Over]! 
Situation of Reform, Establish a New Party-Government Relationship" -- date and place 
not given] 


[Excerpts] Beijing, 7 Feb (XINHUA) -- XINHUA editor's note: Some comrades report that 
since the introduction of the system of the plant manager assuming all responsibility 
of operations, the work of the party committee has become difficult and the party sec- 
retary has had nothing to do. This speech has given us new insight convincing!yv show- 
ing us that in the new situation of reform of the enterprise leadership system, the par- 
ty secretary can do a great deal of political work as long as he is an enlightened per- 
son who keeps the overall situation in mind, keeps a clear head on major issues, and 
does not get entangled in small details. It is entirely possible for the party secret- 
ary and the manager of an enterprise to cooperate with each other in effectively invic- 
orating the enterprise and raising its economic effectiveness. [end of editor's note! 


How should the party committee and the party secretary of a plant do the work after the 
system of the plant manager assuming all responsibility of operations is introduced? 
This is also a new subject to me, one I have been exploring. Therefore, I wil! offer 
only my preliminary understanding of this question and my experience. 


Emancipate Oneself by Proceeding From the Overall Situation of Reform 


I majored in civil engineering in college and worked in the Army before 1978. After 
being transferred to a civilian job, 1 was first appointed as party secretary of the 
Beijing vinyon plant and then party secretary of the Beijing printing and dveing plant 
in 1983. Based on my practical experience, which has enhanced my understanding, | 
wholeheartedly support the decision of the party Central Committee and the State Council 
to reform the enterprise leadership system. 


l. Practical experience enabled me to understand that to extricate the Beijing print- 
ing and dyeing plant from its difficult situation, it was necessary to embark on the 
road of reform and that reform of the enterprise leadership system was an important link 
in the entire chain of reforms. 


When I began my work at the Beijing printing and dyeing plant, Comrade Xu Xiaochun was 
deputy manger of the Municipal Cotton Printing and Dyeing Company and concurrently 
manager of the Beijing printing and dyeing plant. Although we worked hard together at 
that time, the plant's difficult economic situation did not improve. Later Comrade Xu 
Xiaochun returned to the company, leaving the plant's production and administrative work 
in the charge of a deputy plant manager. During that time, the plant's economic per- 
formance did not improve and went from bad to worse. What was the problem, and what 
should be done to save the plant? I realized that to extricate itself from its dif- 
ficult situation in the face of the strong market competition, the plant must raise its 
competitiveness. This required two prerequisites: The state must invigorate the enter- 
prise by reforming the excessively centralized economic system, and the enterprise 
leadership system must be reformed to enable an expert to assume all responsibility of 
the enterprise's production, management, and administrative work. 


2. Practical experience enabled me to understand that in transforming on enterprise 
from a production-type enterprise to a production and management-type one, it is nec- 
essary to select a capable person to assume the post of manager. 
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To achieve a breakthrough in the situation at the plant, higher authorities is the 

of last year decided to readjust and replenish our plant's administrative leading | 

I was in favor of naving Comrade Xv Xiaochun return to the plant to assume the man 
post. Although I noticed at that time that some people in our plant were rather cri: 
of him, saying “he did not do wel] in the past and will not do well if he comes back,’ 
1 believed that in the work of accelerating reform of the urban economic structure, 
Comrade Xu Xiaochun met three indispenszb!le requirevents as a good plant manager, aside 
from being an expert in technology and management. First, being imbued with a str 
enterprising spirit, he regarded the plant as his home and devoted himself wholeheart: 
on his work in order to run the plant well. Second, having an emancipated mind and 
innovative spirit, he dared to think, take action, make reform, and was full of ide 
Third, he had the perseverance and persistence to accomplish what he wanted. 


3. Practical experience over the years of revolution taught me the importance of . 
ation with the plant manager and of “harmony between the general and the prime minister 


With the introduction of the plant manager responsibility system, the party committee’ 
role and position in the enterprise underwent a new change. First, the party secretar 
had to abandon his post as “commander in chief" and concentrate his efforts on ensuring 


fulfillment of production and operational tasks and on supervising implementation of tl» 


party's principles and policies. Thus, with his real power reduced, the party secreta: 
faced greater difficulties in his work, causing ideological wavering among some part: 
cadres. Some of them told me thi: they did not understand my support for Comrade ( 
Xiaochun's return to the plant and my willingness to cooperate with him, and said that 
from now on the party committee would not have the power to do anything and would be- 
come ineffective because of its lesser position. At this crucial moment, I though 


about the following: As a Communist Party member, I should keep a clear head political! 


and consider questions from the overall viewpoint of reform. Even people in ancient 
times knew the importance of “harmony between the general and the prime minister." Wh» 
coul I not cooperate with the plant manager in invigorating the enterprise. Hence, 
felt wuch at ease in my thinking and, not caring about what other people said, I ver- 
sistently stood on the front line of reform, supporting and leading reform. (Fditor's 
note: Fame, gain, and power probably still weigh on the mind of some cadres who profs 
love for what they really fear. Only by removing this weight from his mind can a cadre 
march with a light pack on his back and match his words with deeds in reform. fh! 
experience provides much food for thought for all enterprise party secretaries. ) 


Wholeheartedly Support the Plant Manager in Promoting Capable People 


Comrade Xu Xiaochun always believed that even with fairly good equipment, the plant wou 
still be unable to promote production, primarily because of the contradiciton between 
modern production and backward management, and that to resolve the contradiction, it 
was necessary to promote capable people. In the past, he hastily tried to promote to 
leading posts at various levels intellectuals who were well versed in technology and 
management and dared to blaze new trails, but he failed because the conditions were not 
ripe for it. Now, with his expanded decisionmaking power and the introduction of tty 


iy 


er 


id 


plant manager responsibility system, he proposed appointing and removing cadres at pian! 


and middle administrative levels. I agreed with his views, trusting that he had more 
contact with and better understood the technical and management cadres in the plant. 


Because nomination, appointment, and removal of administrative leading cadres is mode 
by the plant manager, does it mean that the party committee does not have anything to 
do? Our experience shows that the party committee must do a conscientious job in the 
following fields: (Editor's note: The following points are quite enlightening. The 
explain that even with the plant manager exercising the right to appoint or remove 
administrative cadres, the enterprise party committee and party secretary still haw 
plenty of work to do. The problem is whether or not they take the initiative to do 
so effectively.) 
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l. The plant manager wanted to promote some capable persc .s, but a handful of people 
opposed him and even concocted slanders against them. Under such circumstances, we 
conducted earnest investigation to understand the real situation and straighten out 
rights and wrongs. 


2. Among the administrative leading cadres appointed by the plant manager, some were 
not party members. After their appointments were announced, they were extremely 
dittident, fearing that the party committee and party members would not support then. 
‘oc dispel their fears and enable them to go all out to do their work, we separately 
held talks with them to clarify our stand. 


3. After the introduction of the plant manager responsibility system, some cadres in 
charge of workshops, sections, or offices who failed to adapt themselves to the change, 
were disrespectful toward the newly appointed administrative leading cadres and did 
not cooperate with them. In view of this erroneous tendency, we stepped up efforts 

to educate ond persuade such cadres and removed from the organization those who 
refused to mend their attitude. 


4. We did an active job in quickly recruiting party members from among capable persons 
who had requested to be admitted to the party and met the requirements for party mem- 
bership. Among the 25 newly appointed intellectual cadres who were not party members, 
li have been admitted to the party. 


Keep to Principles When Dealing With Major Issues, Display a Good Style in Handling 
Minor Ones, and Establish a New Type of Relationship Between the Party and the 
Administrative Authorities 


Implementation of the plant manager responsibility system -- a major reform of the 
enterprise leadership system -- means change of many-years-old conventions and habits 
in dealing with a lot of questions and the need to do away with old traditional con- 
cepts and work procedures. Because of this, there will inevitably be some contradic- 
tions, including questions on people's thinking and understanding as well as questions 
on practical work. Handling these questions properly or not concerns the issue of 
whether or not we will be able to arouse the initiative of the party, the administra- 
tive authorities, and staffs and workers and whether or not we will be able to unite 
all cadres to make a success of the work in every field. It is a matter that requires 
us to rack our brains. To establish a new type of relationship between the party 

and the administrative authorities, I think that it is necessary to “keep to principles 
when dealing with major issues and display a good style in handling minor ones." In 
practice, we have paid attention to the following: 


i. Conscientiously break with old ideas and make a change in thinking and style. 


Implementation of the plant manager responsibility system requires establishment of a 
new type of relationship between the party and the administrative authorities. ‘thether 
this relationship can be maintained, I think, depends mainly on the secretary. First 
of all, the secretary should take the party's cause into account, attach importance 

to the overall interest, and break with the following three ideas on their own initia- 
tive: One is that he has absolute control in major issues, and that the plant manager, 
can only act according to his instructions. Another is that the secretary is the No 

| leader, while the plant director is the No 2 leader. And third, that the secretary 
commands evervthing, and that his words are decisive in all matters, big and small. 
(Editor's note: Perhaps these three ideas are commonly held by all comrades who have 
worked as secretaries of enterprises party committees for a long time. The fact that 
in the new situation Comrade Li Xin is able to take the initiative in breaking with 
these ideas and replacing them with a new concept to cope with the reform reflected by 
the implementation of the plant manager responsibility system indicates that he is 
worthy of being called an enlightened party committee secretary.) 
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Second, th. secretary should take the initiative in paving attention to the situation in 
production and operations and undertake ideological and political responsibilty for anv 
problem that appears in production, operations, and administrative or management work. 
The secretary should share burdens wach the plant manager, help him solve problems, and 
«ct as his supporter. Third, the secretary should take the initiative in harmonizing 
the plant manager’s relations with such mass orgarizations as the trade unicm and the 
CY. ws anization and seeto it that the party, the administrative authorities, the trade 
union, and the CYL organization cooperate in fulfilling the production task and all oth- 
er work of the enterprise. 


-. Give positive support in every way to the plant manazer in carrving out the func- 
tions and powers of his production and operational command system. The party commit- 
tee's support for the plant manager is of special importance after the system of the 
plant manager assuming full responsibility is introduced. The party committee should 
ensure that the plant manager can exercise his command power without impediments, and 
that his orders and prohibitions are strictly enforced. 


3. Divide the work scientifically so that each has his own function and responsibility 


and, at the same time, cooperate closely to make the work of the enterprise a real 
success. 


In implementing the plant manager responsibility system and dividing the word between 
the party and the administrative authorities so that each has its own functions, it is 
necessary to pay attention to the need for sincere unity and close coordination. Every 
effort should be made to guard against the problem of each going his own way, thus re- 
sulting in the separation between political and economic work. im the past vear, we 
have carried out our work in such a way as to focus on reforms and made ideological and 
polticial work subordinate to and serve the purpose of economic reform. This tes en- 
sured our smooth progress in making reforms and resulted in a remarkable improvement of 
our economic results. 


4. Take the overall interests into consideration and make positive efforts in every way 
to remedy the occasional negligence or mistakes on the part of the plant's administra- 
tive leadership instead of blaming it. 


5. Fully understand the roles of guarantee and supervision and properly exercise the 
functions and power of the party committee. I think a correct understanding of this 
point is necessary before the rarty organizations in the enterprise can bring the roles 
of guarantee and supervision into full play. Guarantee and supervision are aimed at en- 
abling the enterprises to do a good job and enlivening the enterprises by following the 
party Central Committee's principles and policies. Therefore, guarantee and supervision 
are distinct and yet interrelated. They constitute an integral entity. We should say 
that cuarantee is a premise and a basis, and supervision is a means. The aim of super- 
vision is to ensure effective realization of guarantee. Also, guarantee and supervision 
in no way mean going down to all details. Instead, they should focus on the orientation 
and the implementation of the line, principles, and policies. 


Do a Successful Job in Building the Political Work Contingent To Meet the Needs of the 
Situat lon 


The original backbone political workers in our plant were mostly old haods who had 
worked since the plant's founding. Generally speaking, they hed a rathe; poor educa- 
tional background and were relatively advanced in age and old-fashioned in mind. At the 
becinnine, many of them had doubts, could not understand, and were vexed by the many 
current reforms such as appointment of nonparty cadres, admittance of out standing in- 
tellectuals into the party, and the institution of plant manager's responsibility 
Systen. 
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Practice shows that we should actively adopt measures to raise the quality of the 
political work contingent and consolidate it so as to meet the needs of the situation. 


First of all, we have paia att-n! ion to organizing politica! work cadres to study the 
party's principles and policies so as to eliminate “left" influence, set right ive 
guiding thoughts for various work, and raise their consciousness of making reforms. At 
the same time, we have strengthened the study of political work to be done uncer the 
new situation and have called on the political work cadres to pay attention to the 
revewal of their thinking, xyowledge, and work methods. (Editor's note: Al! volitical 
work cadres in the ente1prises are faced vith the work of “the three renewals.” No 
progres; equals regression. Cnly by renewal can we do pioneering work, make ac¢vances, 
and open a9 a new situation of political work in the enterprises.) We must also 
ectively train these who are relatively young and promising among the political work 
contingent by send.ng them out for advanced study. To reinforce the political work 
contingent, we have selected those comrades who have educations at or above the high- 
scho>! level; who support the line, principles, pelicies formuiated at the jd Plenary 
Session of the iith CPC Central Committee; and who warmly love political work with a 
pioneering spirit and have the ability to communicate. We have arranged for those 
comra. -s vhe are no longer suitable for political work, to do other work as appropriate. 


Now, the political work ard politicai work contingent are undergoing changes. Work 
adjustments have been made for 25 political work cadres in the plant. Several new 
secretaries of general party branches of workshops and administrative sections and 
offices have shown relatively strong abilities in leadership, organization, coordination, 
and innovation. They have opened « new situation in ideological and political work 
within a short time. They are thereicre considered capable persons for this work by 

the masses. Those veteran comrades who are now in the second line after the readjustment 
of the political work system have been assigned work suitable to their abilities. 


ENTERPRISE STREAMLINING YIELDS GOOD RESULTS 


OWO81652 Beijing XINHUA in English 1604 GMT 8 Feb 85 
("Factories Spruced Up for Production Drive” -- XINHUA headline] 


[Text] Tianjin, February 8 (XINHUA) -- Business executives in state-owned enterprises 
have become younger ani more efficient after a three-year streamlining program, 
according to a national economic conference here. 


The number of factory leaders has been cut by 10 percent and the average age has been 
reduced to 44.5 years from 49.3 years, a spokesman for the State Economic Commission 
said. Over 70 percent of the new leaders have college education and about 64 percent 
of them have professional titles, he added. They were mostly appointed through 
giving public motice or elected by the workers inste‘ of beine appointed by higher 
authorities, he said. They include quite a number of uiddle-aged and young people 
with “pioneering spirit". New members number more than 5,000, about one-third of the 
total. 


The streamlining program started in 1982, aimed at revitaiizing the state enterprises 
and making them more efficient and productive. Now over 90 percent of the more Chan 
5,000 large and medium-sized state-run enterprises have gone through the streamlining 
program. The system of factory directors assuming the full responsibility for pro» 
duction and management has been tried out in 2,900 factories, stimulating the reforms 
in labor and personnel, wage system and production management. 
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the tactories have become more efficient, with the institution of the job responsibi- 
ity and reward and punishment systems. The surplus labor as the result of the stream- 
lining program has been organized to run other undertakings such as tertiary industry 
ind collective enterprises, the spokesman said. 


"he streamlined factories create more than 60 percent of China's industrial output 
velue and they are expected to play a bigger role in revitalizing the national economy 
and in further pursuing the open policy and accelerating the pace to modernize 
business management, the spokesman said. It has also paved the way for an all-round 
economic reforms centering round cities, he added. 


XINHUA CALLS FOR STOPPING RECKLESS BONUSES 


OWL590117 Beijing XINHUA Domestic Service in Chinese 0207 GMT 14 Feb 85 
‘Consumption Must Be Conducive to the Development of Production" by XINHUA reporter } 


(‘Text ] Beijing, 14 Feb (XINHUA) -- At present, the various localities are correcting 
the unhealthy practice of recklessly issuing monetary and material bonuses. The 
majority of the people are very supportive of this. They :-alize that this action does 
not mean that the party and government are not paying attention to increasing the 
people’s consumption and improving the living standards, but rather demonstrates their 
concern for the long-term interests of the people. This is an entirely correct 
understanding. 


[t is pointed out in the "Decision of the Centr:1 Committee of the CPC on Reform of 

the Economic Structure” adopted last October at the 3d Plenary Session of the 12th CP( 
Central Committee that “it is incorrect to propose excessive consumption requirements 
in disregard of production development; and it is also incorrect not to proportionately 
increase consumption within the limit permitted by production development but stubbornly 
restricting consumption." This clearly shows that what we advocate is making propor- 
tionate increases in consumption within the limits permitted by production development 
to gradually raise the people's living standards. This is entirely different from the 
reckless issuance of bonuses that has caused excessive increases in consumption funds, 
particularly consumption funds in the social organizations, to go beyond the limit 
permitted by development of production. 


Our country is not yet a well-off one; and it is still facing arduous tasks of economi 
reform and construction. Therefore, all manpower, material, and financial resources 
must be concentrated on developing productive forces as soon as possible. Following 

the dev. lopment of productive forces, proportionate increases in the people's consump- 
tion are necessary to further develop the productive forces. However, proper controls 
must be exercised over the increases in consumption funds. If we lose control in this 
matter, the fast and excessive increases in and the reckless spending of collective 
consumption funds not only will disrupt the market, hinder the economic reform, and 
ceuse ideological confusions among the people, but also will harm development of pro- 
ductive forces. This is harmful to the long-term interests of the people and the 

nation as a whole. We must clearly realize this fact. In our socialist country, the 
partial interests of each unit are closely linked to the overall interests of the state; 
ind our people appreciate the value of acquiring wealth by hard work. Today, we stili 
cannot afford to discard but must still uphold and carry forward those fine work styles, 
such as taking the interests of the whole into consideration, working hard for the 
country's prosperity, launching arduous struggles, building up the country through 
thrifty and hard work, and being industrious and thrifty in doing everything, which the 
whole party and the people of the country have acquired during the long periods of 
struvgle. We must resolutely correct all erroneous words and deeds, such as being 
eenerous at the government's expense, squandering, extravagance, waste, and eating, 


drinking, and being merry. 
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fhe leading comrades at all levels must do a good job in doing ideological work to 
enable the people to realize that consumption must be conducive to the development 
of production, and guide the people to make the reform a success and develop produc- 
tion to increase their consumption. They must never let the unhealthy practice of 
recklessly issuing monetary and material bonuses continue any longer. 


CHEN MUHUA AT EXPORT GOODS COMMENDATION MEETING 


OW150122 Beijing XINHUA Domestic Service in Chinese 1425 GMT 13 Feb 85 
[By JINGJI RIBAO reporter Yin Ke, XINHUA reporter Chen Naijin] 


[Text] Beijing, 13 Feb (XINHUA) -- A national meeting for commending the producers 
of international award-winning export commodities, the first of its kind since the 
PRC's founding, ended in Beijing today. At the meeting, the Ministry of Foreign 
Economic Relations and Trade deciared: The state has decided to adopt incentive 
policies and measures, as necessary, to improve export commodity quality and produce 
more brand-name commodities. 


The policies and measures include: Beginning this year, enterprises producing export 
commodities should be allowed to retain a specific amount of foreign exchange for the 
purpose of renovating their equipment and introducing technology; credit loans will 
go first to the production of brand-name export commodities; in planning technical 
import and enterprise transformation, the state will give priority to brand-name and 
high-quality commodities; and export commodities which have won international awards 
will be commended. 


Chen Muhua, Hao Jingxiu, Wang Renzhong, Tian Jiyun, and other leading comrades attended 
today’s meeting and presented citations and cash prizes to 118 units and 17 individuals, 
winners of international awards in recent years. With high interest, the leading 
comrades viewed the award-winning export commodities and were intrigued by a microwave 
acupuncture device, which has been awarded at an international technology exhibition. 

An ingenious ccmbination of modern electronic technology with China's traditional 
acupuncture, the device achieves therapeutic effects without the use of an acupuncture 
needle by radiating microwave beam energy into the human body Chen Muhua and Hao 
Jianxiu also offered suggestions on the packaging of export commodities, and technical 
import and transformation, 


LL PENG INTERVIEWED ON FOREIGN DEBT STATUS 


oe 


HK141110 Beijing BEIJING REVIEW in English No 6, 11 Feb 85 p 16 


[Interview by correspondent Zhang Zevu with Vice-Minister of Finance Li Peng: "Why 
China Has Foreign Debt} 


[Text] Question: Why does China borrow money from other countries? From which 
countries and organizations does China borrow this money, and how much has been 
borrowed? 


Answer: It is because China does not have enough funds for its large-scale construc- 
tion. To solve this problem, China has adopted a policy of relying primarily on its 
own efforts to raise the levels of production, tecanology and management, raise 
economic efficiency and make more funds available. But we must also use foreign 
capital, including borrowing money from other countries. 


With growth and expansion of China's economic relations with other countries, China 
has since 1978 borrowed money from some countries, international financial organizations 
and some private banks. 
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By the end of 1984, China had loans from Argentina, Australia, Belgium, Britain, Canada, 
Denmark, West Germany, France, Italy, Japan, Kuwait, Norway, Sweden, Switzerland and 

the United States, and from Hong Kong and Macao. China also borrowed money from the 
World Bank, the International Monetary Fund and the International Fund for Agricultural 
Development. China has also borrowed some freely exchangeable foreign currency from the 
European U.S. dollar market, and has issued public bonds in the Japanese bond market. 
Since 1979 the Chinese Government has borrowed more than US$10 billion. The balance on 
this debt today is about USS$40 billion. 


Q: Why doesn't China have contact with other international financial organizations? 
Why not join the Asian Development Bank? 


A: China adheres to the principles of independence, equality and mutual benefit in its 
economic relations with other countries. It sticks to the political principle that there 
is only one China, that is, the People's Republic of China which legitimately represents 
the Chinese people. Under these principles, China is willing to develop friendly con- 
tacts and economic cooperation with all international financial organizations. China 
appreciates the aims of the Asian Development Bank, and has expressed its wish to join 
it. At present consultations are going on, 


Q: If China has an ample balance of foreign currency, why is it necessary for China 
to borrow money from other countries? 


A: The foreign currency balance is related to borrowing foreign money, but the two are 
different. The foreign currency balance reflects the favourable balance in the import 
and export trade, and in non-trade foreign exchange within a specified time. Due to 
changes in the international and domestic situation, the import and export of a country 
is sometimes favourably balanced and sometimes unfavourably balanced. Borrowing toreign 
money is partof interstate relations of lending and borrowing. A country which has a 
surplus of foreign exchange may not contract foreign debts under certain conditions. 
But under other circumstances, if a country borrows money from another country, it 
shows the borrower is solvent and has a good reputation. It may therefore obtain more 
foreign money. 

QO: As a developing country, how solvent is China? 

A: The solvency of a country is decided by many factors, such as the amount of its 
debts and its ability to pay, the structure of foreign debts, how the money is to be 
used, the near and distant future export prospects, the way foreign debts are managed 
and the country's economic efficiency. As a developing country, China has the need to 
incur foreign debts in order to carry on economic construction. In the meantime it 

also takes into consideration its ability to pay back the loans. At present China's 
foreign debt is not Large when compared with the scale of economic construction. By 

the end of 1984 most of the debts had been paid back in advance. Those remaining 

are mostly medium- or long-term loans with medium or low interest rates. In light 

of China's balance of international payments, we will have no problem paving back 

these debts on time. 


LI XIANNIAN'S DECREE ON ACCOUNTANCY LAW 


—— ee 


OW222208 Beijing Domestic Service in Mandarin 1200 GMT 21 Jan 85 


[Text] On 21 January, President Li Xiannian signed Decree No 21 of the PRC president. 
The presidertial decree reads: The Accountancy Law of the PRC was adopted on 21 January 
at the ninth meeting of the Sixth NPC Standing Committee. It is hereby promulgated. The 
law will become effective on 1 May. 
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XI ZHONGXUN AT CPPCC SPRING FESTIVAL TEA PARTY 


OW150248 Beijing XINHUA Domestic Service in Chinese 1245 GMT 14 Feb 85 


[By reporter Zou Aiguo] 


[Excerpt] Beijing, 14 Feb (XINHUA) -- At today's Spring Festival tea party given by the 
National Committee of the Chinese People's Political Consultative Conference (CPPCC 
National Committee) for the wives of late members of the CPPCC National Committee and 
prominent figures, Kang Keqing, vice chairman of the CPPCC National Committtee, said: 
"While we are celebrating the Spring Festival, we especially cherish the memory of the 
people with lofty ideals of the older generation who contributed to the motherland's 
reunification and the nation's prosperity. Although they have left us, the party and 
people will never forget their merits and achievements." More than 100 old women and 
other participants attending the tea party were deeply moved by Kang Keqing's remarks. 
They were particularly touched when they thought of the concern and care given to them 
by the party and people over the years. 


Xi Zhongxun, member of the Political Bureau of the CPC Central Committee and member of 
the Secretariat of the CPC Central Committee, extended festive regards to the old women 
on behalf of the CPC Central Committee and the State Council. He wished them good 
health and happiness to their families. He also relayed the regards by Comrades Hu 
Yaobang and Zhao Ziyang. Deng Yingchao, chairman of the CPPCC National Committee, who 
is currently not in Beijing, is also very much concerned about everyone. She made a 
telephone call to wish a happy Spring Festival to all old women attending the tea party. 


In her speech, Kang Keqing, on behalf of the CPPCC National “ommittee, highly praised 
and thanked these old women's conscientious and dedicated working promoting the four 
modernizations drive and the motherland's reunification despite their old age. Kang 
Keqing said: More than ever we think of our dear ones far away on festive occasions. 
While we are greeting the coming of spring, we deeply miss our Taiwan compatriots and 
our loved ones abroad. She extended a speci: ! festive greetings to all sisters and 
compatriots in Taiwan and overseas, and friends, go sight-seeing, or give lectures. She 
said: "We are all Chinese people, and we all eagerly hope for the early reunification 
of the motherland." 


Sitting at round tables at the Great Hall on the third floor of the CPPCC building, 

Xi Zhongxun, Kang Keqing, and the attending vice chairmen of the CPPCC National Commit- 
tee, including Yang Jingren, Cheng Zihua, Hu Ziang, Chen Zaidao, Zhou Peiyuan, Burhan 
Shahidi, Miao Yuntai, Fei Xiaotong, and Qu Wu, enthusiastically talked and exchanged 
regards with the old women at the tea party. The Great Hall was filled with a joyful 
atmosphere. 


YANG SHANGKUN AT FESTIVAL GATHERING IN CHENGDU 


HK140223 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 13 Feb 85 


[Excerpts] A Spring Festival Army-people gathering organized by the Sichuan Provincial 
and Chengdu City governments and the Chengdu PLA units was held in the (Jinniu) Cuest- 
house in Chengdu on the evening of 13 February. Over 200 comrades from the PLA and the 
local authorities gathered in the banquet hall. 


Yang Shangkun, member of the CPC Central Committee Political Bureau and permanent vice 
chairman of the Central Military Commission, who is currently inspecting and guiding 
work in Sichuan, and elder sister Li Bozhao attended the gathering. 
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Responsible comrades of the PLA units present included Wang Chenghan, Wan Haifeng, Yan 
Shouging, Zhang Zhili, Wang Jinquan, (Yang Zengtong), (Li Xigeng), (Jin Zhongfan), Wang 
Huanru, bei Jie, and. Li Wen Qing. Responsible comrades of the provincial CPC Committee 
present included Yang Rudai, Nie Ronggui, Feng Yuanwei, He Haoju, Song Dafan, and Xu 
Chuan. Also present were responsible comrades of the provincial advisory commission 
included Tan Vilong, Yang Wanxuan, An Faxiao, Li Zhongyi, Li Linzhi, Song Wenbin, and 
(Han Zhengfu). Provincial CPC Committee Secretary Yang Rudai presided. He Jaoju, 
member of the Standing Committee of the provincial CPC Committee and vice governor, and 
Wang Jinquan, deputy political commissar of Chengdu Military Region, made speeches. 


Wang Jinquan said in his speech: As a result of conducting education in totally negat- 
ing the Great Cultural Revolution and eliminating the consequences of three supports and 
two militaries work, relations between Army and government and Army and people have 
become closer. The year 1985 is a year in which our Army will advance in big strides 
along the path of reform. We are determined to seriously implement the spirit of the 

3d Plenary Session of the 12th CPC Central Committee and of the forum of the Central 
Military Commission, strive to raise all work to a new level, enhance the units' f’ zhting 
strength, and strive for new victories in the four modernizations drive. 


BORDER UNITS LNSPIRED BY HU YAOBANG 1984 SPEECH 


HKO41430 Nanning Guangxi Regional Service in Mandarin 1130 GMT 3 Feb 85 


Excerpts] Inspired by the spirit of the speech of General Secretary Hu Yaobang during 
his border defense inspection, the commanders and fighters of the PLA border defense 


units in Guangxi have again made new achievements in defending the border areas and 
resisting the enemy. Over the past year the PLA units have successfully completed the 
tasks of carrying out operations, performing garrison duty, conducting training, and 
carrying out production and construction. They have made a new siep forward on the road 


of revolutionization, modernization, and regularization. 


During last vear's Spring Festival, General Secretary Hu Yaobang personally inspected 

PLA units on the border defense fronts. He ascended Faka Shan and personally wrote the 
inscription for a PLA unit: Faka Shan is a heroic mountain. While receiving the 
commanders and fighters of the PLA unit, he delivered a speech which extremely encourag- 
ed the commanders and fishters. Over the past year, the PLA border defense units have 
regarded the spirit of General Secretary Hu's speech as guidance and have conducted 
penetrating education in patriotism and revolutionary heroism. With modernization as 

the focus, they have strengthened the all-round building of the PLA units and have 
further strenethened the PLA unit cadres’ and fighters’ sense of glory and sense of duty 
for defending the border areas and resisting the enemy. A large number of heroic figures 
ind advanced collectives who fervently cherish the border areas, have built the border 
areas, have settled in the border areas, and have defended the border areas, have con- 
stantly emerged in the PLA units. Over the past year, leaders at all levels of the PLA 
border defense units have taken the lead in improving ideology and work style, have gone 
deep into the PLA units to conduct investigation and study, and have grasped the building 
of the basic levels. The military and political quality of the PLA units has been con- 
stantly enhanced. 


ZHANG TINGPA PRAISES AIR FORCE SAFETY RECORD 


OWO81133 Beijing Domestic Service in Mandarin 1200 GMT 6 Feb 85 


[Text] A certain aviation corps of the PLA Air Force had, as of 5 February, maintained 
safety in flving for 5 consecutive years, a new record in safe flying at the corps level 
in Air Force aviation units. 
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Air Force Commander Zhang Tingfa and Political Commissar Gao Houliang cabled the corps, 
extending their congratulations to its commanders and fighters. 


The corps is stationed in the northeastern border, where both climate and topography 
are quite difficult. The record in safe flying has been achieved through exercising 
scientific leadership and systematic management, strictly implementing the personal 
responsibility system at various levels, paying attention to raising the command 
quality of fight commanders and the teaching quality of flight instructors, and 
intensifying efforts of military facilities’ maintenance and repair, logistic supply, 
and training and political work. 


The corps’ fighter and bomber units flew hundreds of thousands of sorties over the 
past 5 years, with a total accumulated mileage equivalent to circling the earth for 
more than 4,000 times with a safe record. "A fighter division of the corps has 
maintained safety in flying for 6 years and 9 months, the longest record in the Air 
Force.” 


MILITARY ACADEMY TO ENROLL POSTGRADUATES 


OW121021 Beijing XINHUA in English 0902 GMT 12 Feb 85 


[Text] Beijing, February 12 (XINHUA) -- The Chir *se Military Academy will enrol! 

about 20 postgraduate students in September, milicary sources said here today. Three 
courses will be offered: military concepts, including the formation and development of 
Mao Zedong's military thinking, Mao Zedong's ideas on people's war and active defence 
strategy, and the military strategy of the Soviet Army; the science of campaigns 
including mobile warfare, positional warfare and amphibious warfare; and the history of 
warfare which includes that of the Chinese People's Liberation Army and of the Second 
World War. 


Officers under 37 years of age on active service with a university or intermediate 
military academy educational background or equivalent educational level can apply for 
the two-year course. Upon graduation, they will be qualified to engage in advanced 
military teaching and research studies or become senior staff officers. This is part 
of China's move to modernize national defence, military sources said. China has more 
than 100 military academies and schools and graduates from these academies account 

for 87 percent of the officers at divisional level and 71 percent at regimental level. 


BO YIBO INSPFCTS GUANGZHOU TOURIST HOTEL 


OW130813 Beijing XINHUA in English 0720 GMT 13 Feb 85 


[Text] Guangzhou, February 13 (XINHUA) -- Tourist hotels should compete for the best 
services and management, said senior Chinese leader Bo Yibo during an inspection tour 
of the "White Swan" Hotel here Monday. The 1,000-room hotel is the first joint- 
venture hotel started with a Hong Kong interest here in the Guangdong provincial 
capital. 


"Tt is a good thing to have competition,” said Bo, vice-chairman of the Chinese 
Communist Party Central Advisory Commission, when told there were threee joint-venture 
hotels in Guangzhou. They should compete in management, price and services, he said. 


He urged hotels to strengthen ideological and political work among hotel wor!crs and 
intensify personnel training. He stressed the importance of learing foreign ianguages 
and Putonghua (common Chinese speech based on Beijing dialect) in order to improve 
their services. 


Earlier last month, Bo Yibo sew another joint-venture hotel in Guangzhou, the China 
Hotel, and wis full of praises ivr its good management. 
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The hotel, costing 100 million U.S. dollars was built by the Yangcheng Development 
Service Company in Guangzhou and Hong Kong's Shin Ho Cheng Development Ltd. Since its 
inauguration last June, it has made a turnover of 69 million yuan and netted profits 
of 23 million yuan. In addition, 12 million U.S. dollars in capital and interests have 
been paid to the Hong Kong investor. 


Liu Qingzeng, deputy manager of the China Hotel, said that personnel training was the 
key to his hotel's success. Two million yuan were spent on the training program, he 
added. Amoffice staffed by eight teachers was set up to take charge of training in 
English, secretary, typing, rescue and fire control. Some workers were sent to Hong 
Kong hotels for training. 


CPPCC MEMBERS URGE DEVELOPING BEIJING'S SERVICES 


OW150224 Beijing XINHUA Domestic Service in Chinese 1255 GMT 13 Feb 85 
[By correspondent Peng Jiayu] 


[Excerpts] Beijing, 13 Feb (XINHUA) -- More than 400 members of the CPPCC National 
Committee and 12 members of the Beijing Municipal CPPCC Committee braved the severe 
winter cold to conduct an investigation on Beijing's food, clothing, shelter, and 
transportation conditions. The investigation lasted more than 20 days. The CPPCC mem- 
bers pointed out: Beijing municipality should vigorously develop the tertiary indus- 
try to serve the people's daily needs and should regard the work as animportant task 

in furture urban construction in order to seriously resolve the difficultues encountered 
by the peop’e in clothing, food, housing, and transportation. The investigation began 
16 January. Yang Chengwu and Lu Zhengcao, vice chairman of the CPPCC National 

Committee, took part in the investigation. 


As a result of the investigation, the CPPCC members felt that the current condition of 
Beijing's tertiary industry were unable to meet the needs of social development. The 
most conspicuous problems are its scarcity of service points, not enough workers, 

poor facilities, inappropriate distribution, lack «ft supporting service facilities, 
inadequare number of colors and varieties of commodities that cannot meet the people's 
urge for variety, and extremely crowded transporatation, These problems have made the 
people's life difficult. 


On 11 February responsible comrades of the Beijing Municipal CPC Committee and people's 
government hearda report on the result of the investigation. In their report, the CPPCC 
members pointed out that to serve as a national politidal and cultural center and to 
restructure its industry and speed up its economic development, Beijing must vigor- 
ously develop the tertiary industry and try to meet the people's daily needs. It was 
learned that Seijing municipality took the CPPCC members’ views very seriously, and that 
it was taking steps to earnestly resolve these problems. 


COMMENTATOR: OPPOSE EXAGGERATION, UPHOLD TRUTH 


HK131554 Beijing RENMIN RIBAO in Chinese 12 Feb 85 p 1 
[Commentator'’s article: "Opposc Exaggeration, Maintain a Realistic Spriit”] 


[Text] When new cadres take uptheir posts and new leading bodies assume office, they 
always want to advance boldly and make achievements. Those lofty sentiments and aspira- 
tions are very precious. At the same time, it must be noted that when summing up 
experiences or submitting reports, the principle of seeking truth fromfacts must be 
upheld and no boosting or exaggerations should be practiced. 
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For the past year sinc: its establishment, the new leading body of the Liavyang County 
CPC Committee, Liaoning Province, has adhered to the practice of seeking truth from 
facts and rectifying false reports and the tendency toward boasting and exaggeration. 
This is really praiseworthy. . 


The trend toward boasting and exaggeration during the "Big Leap Forward" made our coun- 
try and people suffer bitterly. This lesson should never be forgotten. Since the 3d 
Plenary Session of the 1lth CPC Central Committee, the situation in our country has 
become better and better, which is fundamentally due to the adherence to the line of 
seeking truth from facts. This line of seeking truth from facts must be continuously 
adhered to if this excellent situation is to be safeguarded and developed. When the 
situation turns for the better, it is likely that some people tend to turn their heads, 
leading to the conscious or unconscious practice or ideas of acting against the prin- 
ciple of seeking truth from facts. At present, from the angle of the country as a 
whole, boasting and exaggeration should not be practiced. This is based on the leader- 
ship of the mature CPC Central Committee. However, in a small number of regions and 
units, the phenomenon of boasting and exaggeration has begun to surface. This should be 
guarded against. 


Some people say that the wrong figures are the result of carelessness. It is strange 
that this "carelessness" is mostly manifested in exaggerating positive results and mini- 
mizing defects and that the opposite can hardly be found. Therefore, the main problem 
is not "carelessness." There are a certain number of cadres who are well versed in 
measuring other's words and expressions and who have a profound knowledge of "psychology 
of leaders" or the "psychology of bureaucrats." 


If the leaders are fond of reports on achievements and do not like reports on bad news, 
these cadres add positive features in their report and evade key issues in reports of 
existing problems. Such people have existed in the past and will exist in the future. 
The key issue lies in whether the leaders have a firm party character and a scientific 
attitude, There are a small number of leaders who are delighted at hearing goods news 
but knit their brows at hearing bad news. It is like the saying: "The emperor of Chu 
was fond of small waists, so many of the ladies in the imperial palace starved them- 
selves to death." If the leaders do not attach importance to reality, it amounts to 
encouraging the lower levels to practice boasting and exaggeration. This unhealthy 
ideological style harms the interests of the country and the people and will do great 
harm to the person who practices this style if not overcome. 


We are currently conducting the reform of our economic structure, and the situation is 
developing rapidly. Therefore, it is essential to grasp the true conditions in time, 
However, there are many responsible cadres who lack modern scientific knowledge and 
practical experience, and who do not go keep into the grassroots to make practical inves- 
tig.etions. Thus, they fail to discover any problems or fail to provide any solutions. 
This is very incompatible with the new situation. A passage in HANFEIZI says: "If 
efforts are spent in plastering the wall without filling in the holes, the construction 
will surely collapse when a storm comes." This means that if efforts are not exerted 

in solving problems conscientiously, but are exerted in doing superficial things, 
exaggerating positive results, serious consequences will result. 


Tt is hoped that the leading comrades in various regions and units can act in the same 
way as the Liaoyang County CPC Committee does, and discard the vulgar custom of reporting 
only good news and hiding bad news, tell the truth, and report the facts to applause and 
acclamation, so that people can keep their minds sober and have full confidence to 
advance. 
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Liaoyang Corrects Reports 
HK131600 Beijing RENMIN RIBAO in Chinese 12 Feb 85 p ! 


{Report: "New Leading Body of Liaoyang County, Liaoning, Works Realistically, Rectifies 
Tendency Toward Exaggeration" ] 


{Text] According to a report carried in LIAONING RIBAO, the new leading body of 
Liaoyang County, Liaoning Province, is adhering to seeking truth from facts, resolutely 
rectifying a tendency toward exaggeration, and setting a good example for the entire 
county. The number of "two households" in Liaoyang County in 1984 only recorded an 
increase of 0.2 percent over 1983, but in the reports submitted to the higher leve! 
authorities, the figure was changed to 2.7 percent, which was more than 10 times the 
actual figure of increase. When Chen Juwen, secre*ary of the county CPC Committee, dis- 
covered this, he criticized this $ractice and said: This is an act of making a false 
report and is a tendency toward boasting and exaggeration, and should be promptly rec- 
tified. Someone hinted that if the actual increase of 0.2 percent was reported, the 
positive results of the work of the new leading body, who toiled for a whole vear, 
would appear too small. Chen Juwen replied that the principle of seeking truth from 
facts should be upheld, and no superficial report should be made in support of the non- 
existent "achievements." 


In the spring of 1984, the new Liaoyang County CPC Committee, which had been in office 
for only 3 months, did not succeed in making its first goal because the industrial out- 
put value of the first quarter failed to reachthe planned target. If this situation 
was faithfully reported, Liaoyang County would rank last among the various counties 

and districts under the administration of Liaovang City. Some people suggested that 
because this “bad start" of the new county CPC Committee would give the higher level 
authorities a "bad impression," it would be better to raise the figure artificially 

so that a "good start" could be reported. This viewpoint was criticized by the county 
CPC Committee. Chen Juwen said: Naturally it is very good to have a “good start," but 
it should be a real one and no exaggeration should be practiced. 


Up to the end of 1984, after a whole year of efforts, the industrial and agricultural 
production of Liaoyang County topped the highest record in history, and encouraging 
results had been achieved. The county CPC Committee maintained that a tendency toward 
exaggeration and boasting was a chronic and stubborn disease, and it would begin to 
surface when the situation became better, which should be guarded against. When the 
report of the area of afforestation in the county for 1984 was prepared, the origina! 
figure was 80,000 mu. The comrades of the county CPC Committee did not give their ap- 
proval rashly, but they led a team to conduct a spot survey, thereby discovering that 
4,000 mu were falsely reported. When the material on fish breeding was prepared, the 
original figure was 4,800 mu, and upon careful inspection by the leading comrades, it 
was discovered that 1,060 mu were falsely reported. The county CPC Committee made 
public these findings, which produced wide repercussions. The cadres and masses all 
said that the county CPC Committee worked in a realistic manner and that the practice 
of false reports and a tendency toward boasting and exaggeration would not prevail itn 
the country. 


RENMIN RIBAO ON IMPLEMENTING F RESTRY LAW 


HK140337 Beijing RENMIN RIBAO in Chinese 11 Feb 85 p 4 
{[Commentator's article: "Study the Law To Protect Forests" ] 


[Text] On 20 September last year, the Seventh Session of the Sixth NPC Standing 
Committee approved and promulgated the "Forestry Law,” which came into force on | 
January this year. Party and government organs at all levels, mass organizations, en- 
terprises, institutions, and even individual citizens must all study it seriously, grasp 
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its guidelines, and earnestly implement it. 


The most important thing in implementing the forestry law is to protect forest rights. 
One of the reasons why the forests in some localities have been seriously damaged is 
that these rights are not stable. To solve this problem, the "forestry law" explicitly 
stipulates that the legitimate rights and interests of owners are users of forests, 
trees, and wooded land are protected by law and no unit or individual is allowed to in- 
fringe upon them. Any act of infringement upon the right of ownership or the right to 
use forests, trees, and wooded land is against the law and shall be seriously dealt with. 


The second thing is to implement the policy regarding cultivation and msmagement of for- 
ests as the foundation in developing forestry, actively fulfill tasks in tree-planting, 
and earnestly curb the tendency of paying no attention to tree-planting but much at- 
tention to felling trees. Any unit or individual that fells trees must fulfill the task 
of reforestation according to stipulated areas, number of trees, species of trees, and 
time limits. Departments concerned shall not issue any permit for felling trees to any 
unit or individual that has not fulfilled the task of reforestation accordingly. Fires 
shall be imposed upon and even administrative punishment shall be dealt out to persons 
directly responsible for serious cases. 


The third thing is to strengthen management of tree-felling and strictly control the an- 
nual volume of timber felled. With the exception of rural citizens felling their own 
trees on plots for their private use and around their houses, any unit or individual 
that fells trees must apply for a permit before doing so. Felling trees without a per- 
mit is an act violating the law and shall be solemnly dealt with according to law. One 
of the main reasons the practice of illegally and indiscriminately felling trees has not 
been completely stopped in the past few years is that the law has not been strictly en- 
forced. In dealing with many cases of illegally and indiscriminately felling trees, pun- 
ishment has not been seriously meted out according to the criminal law. To solemnly 
deal with cases of illegally and indiscriminately felling trees in big volumes, the 
“forestry law" stipulates that criminal responsibility shall be investigated and affixed 
according to provisions on larceny of the criminal law to those who appropriate large 
cuantities of timber through illegally felling trees. The forestry law also stipulates 
that acts of illegally and indiscriminately felling trees which do not constitute a 
crime and which no criminal responsibility will be investigated or affixed shall also be 
dealt with solemnly. In addition to ordering those who illegally fell trees to pay for 
losses, departments in charge of forestry must also order them to plant trees 10 times 
the number they have illegally felled and to pay a fine 3 to 10 times the amount which 
they have illegally gained. Departments in charge of forestry shall order those who in- 
discriminately fell trees to plant trees 5 times the number they have indiscriminately 
felled and to pay a fine 2 to 5 times the amount which they have illegally gained. 


We believe that the implementation of the "forestry law" will effectively promote the 
development of forestry in our country. The situation of backwardness in forestry will 
certainly improve gradually. A new situation in which everyone loves and protects for- 
ests will certainly emerge. 


CORRECTLON TO LI PENG ON SHANXI MINING PROJECTS 


The following correction to the item headlined "Li Peng on Developing Shanxi Mining 
Protects," published in the 12 February China DAILY REPORT on pages K 1 and K 2, was 
supplied by XINHUA at 0851 GMT ON 14 February: 


Last paragraph, line one reads: An initial development program worked out by the 
Plauning Office envisages an annual production of more than 400 million tons of coal.... 


(adding “an annual") 
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HU HONG ADDRESSES FUJIAN PROPAGANDA WORK MEETING 


OW13095i Fuzhou FUJIAN RIBAO in Chinese 29 Jan 85 p 1 


[Text] The propaganda department of the provincial party committee held a meeting on 
propaganda work from 20 to 26 January. Hu Hong, permanent secretary of the provincial 
party committee, attended the meeting and had discussions with leaders of the 
provincial, prefectural, and city Propaganda Departments present at the meeting. 


Comrades attending the meeting studied the party Central Committee's relevant documents, 
summed up their work in 1984, and earnestly discussed their work plans for 1985. The 
meeting held: In doing propaganda work this year, we must clearly understand and 

firmly implement the party's guiding principle that the party's propaganda work in the 
new period should serve the purpose of fulfilling the party's general task and objective 
and that this work should be done according to the actual conditions in economic con- 
struction, in reform of the economic structure, and in opening to the outside world. 

It is necessary to further solve the question of taking the overall situation into 
account in propaganda work and subordinating this work to the interests of the whole 
according to the province's actual conditions and on the basis of correcting the 
guidelines for professional work last year. In propaganda work, we must firmly estab- 
lish the concept of serving the purposes of economic construction and quadrupling the 
gross annual value of industrial and agricultural production, and really bring this 
work into the orbit of serving the four modernizations. 


The meeting set requirements for propaganda work: "Serve the four modernizations, 
continue to eliminate ‘leftism,' give performance to distinguishing features, blaze 
new trails, and do more practical work" in order to achieve actual results and bring 
about a new situation in this work. 


In his discussion with comrades attending the meeting on the afternoon of 26 January, 
Comrade Hu Hong said: CGratifving achievements were made in propaganda work last year. 
Propaganda Departments shoulder heavy responsibilities and have a lot of work to do. 
The party committees at various levels should attach importance to and support this 
work. In setting new requirements and expressing his hopes regarding propaganda work, 
he pointed out: Propaganda work must be adapted to the present situation in carrving 
out reforms and opening to the outside world. It is necessary to further follow the 
correct guidelines of taking the overall situation into account in propaganda work and 
having this work serve the interests of the whole, economic construction, the develop- 
ment of productive forces, and the objective of quadrupling the gross annual value of 
industrial and agricultural production. 


Persistent efforts should be made to build a spiritual and a material civilization at 
the same time and to properly handle the relationship between the two. It is essential 
to uphold the principle of seeking truth from facts, to proceed from reality, to 
conscientiously study new situations in propaganda work and the new characteristics 

of this work, and to solve problems in work style and methods in order to improve our 
propaganda work. 


Theoretical work should serve economic construction, and theorists should study new 
situations and questions in economic work and provide correct answers to them. In 
cultural, literary, and urt work, efforts should be made to portray new persons and 
new things emerging in the course of reform and opening to the outside world and to 
write more articles in praise of pioneers and reformers in order to inspire people and 
their enthusiasm for the four modernizations. 


In propaganda work, it is necessary to correctly use the weapon of criticism and to 
conscientiously implement the principle of persuasion in accordance with the decision 
adopted by the 3d Plenary Session of the 12th CPC Central Committee. 
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Propaganda work should not be done in a rigid and uniform way, and the various locali- 
ties should make proper arrangements for their propaganda work in line with the genera! 
requirements set by the Propaganda Department of the provincial party committee, accord- 
ing to their local conditions, and in the order of its importance and urgency. 


Wen Xiushan, Standing Committee member of the provincial party committee, made a report 
on rural work to the meeting. 


RESTRUCTURING FUJIAN RURAL ECONOMY ‘TOP PRIORITY’ 


OW141015 Beijing XINHUA in English 0647 GMT 14 Feb 85 


[Text] Fuzhou, February 14 (XINHUA) -- The rural economy of coastal Fujian Province is 
to be restructured, with both foreign and domestic trade given top priority. At a 
conference on the rural economy, Hu Hong, secretary of the provincial Communist Party 
Committee, said both natural conditions and the government's flexible policies favored 
expansion of trade. After trade, industry and agriculture would be given the next 
highest priorities, he said. 


The State Council recommended recently that a larger part of Fujian should be opened to 
foreign trade and investment. This region covers a wide area around Xiamen, 7hanezhou 
and Quanzhou cities. Xiamen is one of the four special economic zones where China has 
been experimenting with its open policy. 


Hu told the conference that international trading would be given top priority in this 
new opened area. There would be a concentration on cash crops, livestock rearing and 
fish farming, with some farmland converted from grain to sugarcane, tea, flowers and 
fruit. Fuzhou, Putian and other regions in east Fujian should follow the same pattern, 
with their surrounding areas meeting the needs of urban residents. 


Hu said the grain producers of western and northern Fujian were expected to improve the 
quality of their farm produce and export superior rice. While they should maintain 
present levels of grain output, they should also develop traditional local products, 
such as medicinal herbs, tobacco and lotus seeds. More forestry was also needed in 
mountainous areas. 


Rural industrial enterprises earned 4.3 billion yuan in the province last vear, a 54 
percent increase over the previous year. More than two million rural workers, or °5 
percent of the total, have now been engaged in industries, commerce, transport or 
service trades. 


More than 1,900 types of products manufactured by rural enterprises were exported to 
Hong Kong, Macao, andadozen foreign countries last year. Rural enterprises rii by 
returned Overseas Chinese are flourishing, provincial officials reported. 


GU XIULIAN ATTENDS DISCIPLINE INSPECTION MEETING 


OWO82138 Nenjing Jiangsu Provincial Service in Mandarin 1100 GMT 6 Feb 85 


[Texc] The meetin” to exchange experience to improve party style and strengthen party 
discipline held by the provincial Discipline Inspection Commission from 2 February 
concluded on 6 February in Nanjing. 
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At the meeting, the party committées and discipline inspection commissions of 22 unit: 
including various economic departments, factories, and enterprises introduced their 
experience in promoting economic construction, improving party style, and strengthen in 
party discipline. 


At the meeting, the participants were helped to understand that it is necessary ¢ 
improve party style and strengthen party discipline with the party's general tasks and 
goals in mind, and that it is essential to do so in close connection with economix 
construction and the reform of the economic system. The primary task in improving port) 
discipline is to unify the whole party and concentrate our efforts in paying attention 
to economic affairs and carrying out reforms. 


It is necessary to regard one's efforts to wholeheartedly serve the state and the people 
as the main criterion in verifying the party style during the new period. It is 
imperativi: to actively support new things in the course of carrying out reforms. At the 
same time, we must firmly correct all unhealthy trends in order to ensure vigorous 
developments in economic construction and active reform of the economic system. 


During the meeting, Shen Daren, deputy secretary of the provincial CPC Committee, and 
Gu Xiulian, deputy secretary of the provincial CPC Committee and governor of Jiangsu, 
delivered speeches. In their speeches, they stressed the need to ensure to vigorous 

developmeat in economic construction and active reform of the economic system with a 

fine party style, and to resolutely curb new unhealthy trends. 


At the neeting, (Qin Bai), secretary of the provincial Discipline Inspection Commission, 
also made a report on the prevailing party style in the province, on the main experienc: 
in improving party style and strengthening party discip ine, and on the province’ 
discipline inspection work for th's year. 


HAN PEIXIN BIDS FAREWELL TO RECTIFICATION GROUP 


OW142348 Nanj‘ag XINHUA RIBAO in Chinese | Feb 85 p 1 


[Text] After fulfilling their planned tasks and winding up their work, the liaison group 
of the Central Commission for Guiding Party Rectification resident in Jiangsu, led by 
Comra‘e Tan Kaiyun and Wang Ruomie, left Nanjing yesterday. 


The liaison group, which came to Jiangsu last February, has done much to help our 
province successfully carry out Ist-stage party rectification work in the past yea: 
strictly following the CPC Central Committee's decision on party rectification and tl» 
guidel/nes spelled out in the documents of the Central Commissics for guiding party 
rectification. 


Pricer to their departure, comrades of the group were wished farewell at their quarters 
by Han Peixin, secretary of the provincial party committee; Shen Daren and Sun Han, 
deputy secretaries; and responsible persons of the provincial party committee's 
Rectification Office. They exchanged views on how to carry Iist<stage party mectilicas 
tion work through to an end and to unfold high-standard and high-quality work for t' 


second stage. The group was heartily thanked for its fruitful work. 
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HENAN ON RIGHTS OF INDIVIDUAL UNDERTAKINGS 


HKOSOS4| Zhenezhou Henan Provincial Service in Mandarin 1030 GMT 7 Feb 85 


iText] The provincial people's government has recently issued a notice on protecting 
the legitimate rights of specialized households and individual industrial, commerical 
undert akings. 


The notice pointed out: Under no circumstances should unit or an individual be allowed 
to restrict or discrimirate against the normal development of the individual economy. 
Nobody is allowed to take advantage of his office or to join and share dividends of a 
company by force. Neither is anybody allowed to borrow, get credit, or take or seize 
by force the property of specialized households and indiviauval industrial or commercial 
undertakings. 


The spectalized households and individual industrial or commerical undertakings must ob- 
serve the state's tax laws and consciously perform their duty of tax delivery. Tax 
evasion is not allowed. 


The provincial people's government has instructed the administrative organs for indus- 
trial and commercial supervision to supervise the fees charged to specialized house- 
holds and individual industrial or commercial undertakings of the society in connection 
with the state's policies ara -egulations. Any charge that has not been clearly stipu- 
lated by the State Council or the provincial people's government will be treated as an 
irhitrary charge, arbitrary apportionment, or artibrary fine. In this case, we should 
report it to the local people's government for settlement. 


People's government at all levels must actively do well in the work of allowing peasants 
to come to towns and do business. The business licenses of specialized households and 
individual industrial or commercial undertakings are proof of their status as a legal 
entity. No unit or individual except the adminstrative departmes=s for industrial and 
commercial supervision, is allowed to take over or suspend their licenses. 


All purchase, sales, service, or other economic contracts reached between the state or 
collective economic organizations and specialized households or individual industrial 

or commercial undertakings must be strictly fulfilled and observed in connection with 

the state's law on economic contracts. 


The judicial organs and administrative organs for industrial and commercial supervision 
must promptly handle and thoroughly investigate any dispute concerning specialized 
households and individual industrial or commerical undertakings or an case of damage to 
their legitimate rights. The organs must hold accountable and seriously punish anyone 
who extorts, blackmails, cheats, robs, or steals the property of specialized households 
and individual industrial or commercial undertakings; or who sabotages production or 
operations: or causes harm by means of poisoning, arson, ct explosives. The specialized 
households and individual industrial or commercial undertakings have the right to re- 
sist, file charges, or appeal against any illegal act. 


HUNAN COMMENDS OFFICERS FOR CATCHING G'JNMEN 


HK140345 Chanesha Hunes Provincial Service in Mandarin 0000 GMT 13 Feb 85 


'Text] Yesterday morning the provincial CPC Committee, the provincial People's Congress 
Standing Committee, and the provincial People's Government held a grand meeting to 
commend those people who have made contributions to crack down on the 9 January case on 
Yueluo Mountain, Changsha. 
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Un 9 January this year, there appeared in Changsha's Yueluo Mountain an incident of 
stealing guns and hitting policemen. After the incident, the provincial Public Security 
Department, the Changsha City Public Security Bureau, and public security organs in the 
prefectures, cities, and counties concerned immediately dispatched policemen to chase 
the criminals. 


With the cooperation of the broad masses, they cracked down on the case in only 9 
days. Of the three criminals, two were arrested and one was shot dead. 


At yesterday's commendation meeting, the Yuanjiang County Public Security Bureau was 
awarded a second class collective merit citation; the Liling County Public Security 
Bu ceau was awarded a third class collective merit citation; 27 comrades were awarded 
first, second, or third class merit citations; and another 19 comrades were commended. 


HUNAN CIRCULAR ON ARBITRARY FINES ON PEASANTS 


HK1L1033< Changsha Hunan Provincial Service in Mandarin 1100 GMT 8 Feb 85 


(Text} On 8 February, the Discipline Inspection Committee of the provincial CPC 
Committee issued a circular urging all localities to resolutely check the practice of 
imposing fines indiscriminately. 

rhe circular pointed out: At present some grassroots units in the province face a 
rather serious situation in terms of imposing fines indiscrinately. According to an 
investigation by the Qiyang County Discipline Inspection Committee, from October 1983 to 
September 1984, several towns in (Dazhongqiao) District imposed fines on a total of 
2,652 peasant households, or 16 percent of the total number of households in the 
district. The amount of fines came to more than 293,000 yuan. This district used a 
multitude of terms in imposing fines. For instance, its rural agreements have 
stipulated that peasants can be fined under 23 types of situations. 


rhe practice of imposing fines indiscriminately has increased the economic burden on 
the masses. On average, households on which fines have been imposed have had to pay 
more than 100 yuan. Some of them do not have that much cash, and thus give their 
furniture or grain in lieu of payment for the fines. 


The practice of imposing fines indiscriminately has corrupted the work style of cadres 
and has adversely affected the relationship between the cadres and the masses. Many 
people say: We often engaged in criticism and struggle in Phe past, but now we are 
often pressed for money and grain. 


Some cadres spend the money arbitrarily or in a misappropriated way. Some even use it 
in a corrupt way. (Peng Dingqi), deputy secretary of (Songli) Town CPC Committee, 
was assigned the task of implementing family planning work. In the course of 
implementation, he spent all the fines received, totalling more than 1,600 yuan, 

with his colleagues. 


The circular of the provincial Discipline Inspection Committee points out: Such acts 
as those of (Dazhongqiao) District of Qiyang County have violated rest:lations and 
rules. This kind of situation has also emerged in other localities. It is hoped 
that the various localities will attack great importance to this and deal with the 
matter in connection with policy. 
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GUIZHOU CADRE MEETING STRESSES ECONOMIC REFORM 


HK140651 Cuivang Guizhou Provincial Service in Mandarin 2300 GMT 13 Feb 85 


[Excerpts] A Guizhou provincial conference of cadres of three levels, held in Guivang 
from 5 to 1l February, proposed: This year is the first year in implementing the CPC 
Central Committee Decision on reform of the economic structure and carrying out all- 
round reform of the economic structure. We must fight a successful first battle in 
this endeavor. 


Wang Chaowen, provincial CPC Committee secretary and governor, made a speech on 
actively and steadily carrving out reform of the economic structure and promoting 
Vigorous development of commodity production. Chi Biqing, Zhu Houze, and Zhang Yuhuan 
also made speeches. 0 


The meeting held: In the past vear, under the leadership of the CPC Central Committee 
and State Council, thanks to the common efforts of the cadres and masses, the 
province's economy has continued to record relatively fast growth. A good momentum in 
Creating a new situation in socialist const,:uction has appeared on all fronts. This 
year the tasks of economic work are heavy an! arduous. We must summon up resolve, 
coordinate the various relationships, and mobilize the positive factors in all aspects; 
under the premise of ensuring improved economic results, we must further speed up 
economic growth in the province. After discussion and exchange of views, the partici- 
pants unified understanding on the following major issves in Guizhou's econ..ic 
development: 


1. Concentrate the necessary finances to ensure the reforms of wages and prices and 

the readjustment of the rural production mix. An important aspect of readjusting 

the rural »roduction mix is to return cultivated land on slopes of more than 25 degrees 
to the development of forestry, grass, tea, fruit, medicinal herbs, miscellaneous 
crops, and so on. This must be done in stages. It is essential to control soil 
erosion and restore and promote ecological balance. Generally speaking, cultivated 

land on slopes exceeding 30 degrees should be returned first, and then that on slopes 
exceeding 25 degrees. 


Guizhou is a mountainous province with pocr communications and a transport shortage. 
We cannot base readjustment of the rural production mix on importing large quantities 
of grain. We must by no means slacken grain production. We must adopt various means 
to ensure steady increase in grain output. 


2. Do a goud job of reform of the economic structure with the focus on the towns, 
centered on invigorating the enterprises. We must separate government and enterprise 
functions and duties. Streamline the administration, and delegate power, The leaders 
at all levels must be enlightened on the question of delegating power. 


The key to invigorating the enterprises lies in mobilizing the enthusiasm of the 
staff and workers, further perfecting the economic responsibility system with the 
contract as its main form, and solving the problem of everybody in the enterprises 
eating out of the same big pot. 


3. Government at all levels must learn how to organize and lead economic work in an 
all-round and comprehensive way. Proceeding from developing the productive ferces and 
commodity economy, it is necessary to correctly handie the relationships between re- 
form, party rectification, and production, and hold firm to the correct orientation 
and principles of reform. 


The meeting held: The current situation in reform is very good and there are many 
favorable conditions in all respects. There are also a number of constraining factors. 
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We must take into account and clearly analyze all the favorable conditions and con- 
straining factors, and grasp the key issues and measures. Our work can then develop 
actively and steadily on the basis of seeking truth from facts, and there will be a firm 
guarantee for the advance of reform and all other undertakings. 


SICHUAN CIRCULAR ON CONTROLLING NUMBER OF ORGANS 


HK131101 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 12 Feb 85 


[Text] According tonews in SICHUAN RIBAO, the provincial CPC Committee and the provincial 
government recently issued a circular, calling for strict controls over the increased 
number of organs and personnel establishments in provincial organs. 


fhe circular demands: All units must resolutely implement the regulations of the central 
authorities on the prescribed number of the party and work departments. In general, 
departments and offices must not set up divisions under them. Newly established internal 
Organs must also not increase personnel establishments. 


The subordinate companies of departments and bureaus at the provincial level which are 
capable of transition to enterprises must be gradually run as enterprise companies. Those 
purely administrative companies which ao not undertake to be economically responsible 

and do not serve enterprises must be reorganized or abolished. It is necessary to 
strictly control the establishment of all kinds of leadership groups, including commit- 
tees andtheir offices. It is essential to strictly control the setting up of organiza- 
tions, including all kinds of associations, societies, and research institutes. No 
vacanies brought about by natural reduction of the personnel in the departments exceeding 
their establishment will be filled. It is imperative to strengthen control over insti- 
tution establishments. No organs increased and expanded without authority will be recog- 
nized. The organization personnel, and labor departments will not transfer and allocate 
personnel to them and the finance departments will not appropriate funds for them. 


YUNNAN CPC ENDS FACTIONALISM IN RECTIFICIATION 


HK130420 Beijing RENMIN RIBAO in Chinese 10 Feb 85 p 4 


(Report; "In Yunnan, Units Which Have Carried Out First Stage of Party Rectification 
Wipe Out Factionalism, Strengthen Unity") 


[Text] In Yunnan, units which have carried out the first stage of party rectification 
have conducted education in thoroughly negating the "Great Cultural Revolution” and 
firmly and steadily handled the work of investigating and dealing with "people of the 
three categories," thereby enhancing the consciousness of the vast number of party mem- 
bers in wiping out factionalism and strengthening unity. 


Yunnan Province was "a severely afflicted area" during the "Cultural Revolution.” The 
"left" pernicious influence remained and, in particular, serious factionalism existed 

in party organizations, thereby hindering party rectification from time to time ii: some 
localities, departments, and units. Upon discovering this problem in the course of party 
rectification, the Yunnan Provincial CPC Committee explicitly put forth the need to 
thoroughly negate the "Cultural Revolution.” At the same time, it demanded that the units 
which were carrying out party rectification should work hard to wipe out the pernicious 
influence of the "Cultural Revolution" ideologically and organizationally and in 
workstyle and discipline. 
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Experience acquired by the units in Yunnan Province from the first stage of party 
rectification showed that successful education in thoroughly negating the “Cultural 
Revolution" was the key to grasping the crux of the matter and making party rectifica- 
tion a success in Yunnan. At the beginning, some units feared evoking factionalism 

and causing suffering again. However, facts showed that education in thoroughly 
negating the "Cultural Revolution" was a conscious demand by the vast number of party 
members, and that instead of being intermingled with old scores, the education promoted 
unity, created conditions for wiping out factionalism and enhancing party spirit, and 
enabled the vast number of party members to understand that the two factions in Yunnan 
during the "Cultural Revolution" were erroneous in their ideological system, propaganda, 
and the form in which they carried out rebellions. Some leading cadres also realized 
that they had blindly landed themselves in factionalism and they thought they were 
always correct while they actually were wrong. 

While conducting education in thoroughly negating the "Cultural Revolution,” the Yunnan 
Provincial CPC Committee firmly grasped the work of verifying “people of the three 
categories" and investigated the “people of the three categories" of the two factions. 
The ringleaders and backbone elements of the organizations of the two factions during 
the "Cultural Revolution" and the major events happening during the "Cultural Revolution" 
were investigated and dealt with during the party rectification. The following methods 
were adopted for dealing with different persons who had committed errors which were 
different in nature: !) Persons who had committed errors but refused to examine 
themselves were transferred from the important departments; 2) persons who committed 
serious mistakes similar to those committed by the “people of the three categories" 

but upheld factionalism and continued to go along with others in evil deeds or other 
factionalist activities were severely dealt with; and 3) the "people of the three 
categories” were dealt with, dealing with each one as soon as he was discovered. 


The Yunnan Provincial CPC Committee now demands that the experience acquired from the 
first stage of party rectification work be summed up meticulously for reference during 
the second stage of party rectification. 
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HEBEI SECRETARY STRESSES CORRECTING PARTY STYLE 


HKO71131 Shijiazhuang HEBEI RIBAO in Chinese 23 Jan 85 pp 1, 2 


["Speech by Xing Chongzhi at Shijiazhuang Experience-Exchange Meeting on Straightening 
out Party Style"] 


[Text] This meeting has proceeded very well. The Shijiazhuang Prefectual CPC Committee, 
the Luancheng County CPC Committee, the Gaocheng County CPC Committee, the Zanhuang 
County CPC Committee, and the Luancheng experimental area have briefed the meeting on 
their good experiences. Their experiences are quite informative. Why has the meeting 
been able to proceed successfully? Because the Central Discipline Inspection Commission 
frequently supervises and guides our work. Today some comrades of the Central Discip- 
line Inspection Commission are participating in the meeting and, together with us, are 
studying how to realize a turn for the better in party style. These are important fac- 
tors why the meeting has been able to proceed successfully. In addition, comrades from 
the party spirit, party style, and party discipline education experimental area in 
Beijing, Heilongjiang, Henan, Chongqing, Ningxia, and Shandong are also attending the 
meeting. Although they have not spoken at the meeting, we know their experiences. ‘he 
experiences exchanged at the meeting cannot be divorced from their experiences. 


We should learn from the work methods of the Central Discipline Inspection Conmission, 
which is the highest organ for straightening out party style under the leadership of the 
CPC Central Committee. Comrades of the Central Discipline Inspection Committee pay 
attention to straightening out party style from its highest organ down to its rural! 
party branches. Party organizations at various levels in Hebei Province, particularly 
comrades in charge of discipline inspection work, should learn from this method. | 
suggested that after the meeting, the provincial Discipline Inspection Commission, pre- 
fectural discipline inspection commissions, and county discipline inspection commissions 
establish liaison centers. They should probe into, sum up, and accumulate expericnces 
in straightening out party style through liaison centers. If you have no objection, this 
will be fixed as a principle for examining our work at a meeting next year. 


{ am of the opinion that the Luancheng experimental area's briefing on its experience is 
quite practical. They have achieved good results in their work. They pay attention to 
and solve problems affecting economic construction and the initiative of the masses. 
They also give systematic education to party members by correcting their behavior and 
ideology. This is a good method. In my opinion, the experiences of the Shijiazhuang 
Prefectural CPC Committee and some counties are as follows: Being clear about the cen- 
tral task, attaching importance to five links in work, and strengthening the work o° 
building up the discipline inspection contingent. These are their main experiences. 


1. Being clear about the centrai task. Discipline inspection work is an important 
component of the party's work and must be carried out by focusing on the central task 
of the entire party. Now the entire party is carrying out modernization. “Quadrupling 
production” is the central task of the entire party. Our discipline inspection work 
should te carried out by focusing on this central task and for the purpose of serving 
this central task. Our various departments should concern themselves with major prob- 
lems, have an overall perception of the situation, and take charge of their own protes- 
sional work. Urban economic structural reform is the first major problem confronting 


us. 
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This reform is to accelerate tne four modernizations drive and to ensure the work 

of “quadrupling production." In straightening out party stvle, we should also pay 
attention to this major problem. In this respect, the experiences of the 
Shijiazhuang Prefectural CPC Committee and some counties are good and have fundamental 
significance. 


2. Attaching importance to five links in work. 1) Attaching importance to leadership. 
Leaders at various levels should attach importance to party style so as to enable 

the entire party to follow their example. Without leaders at various levels attaching 
importance to party style, it will be impossible for the entire party to attach 
importance to it. There are 15 counties in Shijiazhuang Prefecture. According to 

an analysis by the prefectural CPC committtee, 5 counties have realized a prominent 
turn for the better in party style and 10 others have realized a turn for the better 

in pariy style. This shows that the prefectural CPC Committee and the 15 county 
committees have solved their problems well. Just now Comrades Junfa and Kerang 

talked about planning. We should do a good job in planning. If a detailed plan is 
impossible, we can at least make a list. How many units have good party style? How 
many units have bad party style? How many units have seriously unhealthy party style? 
What problems do they have? How do they solve their problems? How do they change 

the situation? We should have a basic ides of these problems and conscientiously 

solve them. 2) Attaching importance to departments and affiliated organizations. 

This was the important experience of the entire party in straightening out party style 
in 1984. Grain, power supply, communications. economic, and trade departments and 
their affiliated organizations in Shijiazhuang Prefecture have done well in straightening 
out party style. This is very important. Without good party style, no department can 
do its job well. The party style of a department symbolizes the quality of the 
department's work. In 1985, we will further propagate this experience so that various 
departments can rectify their party style more profoundly, more extensively, and more 
effectively. 3) Discovering typical examples. There are various kinds of typical 
examples, such as the typical example of solving major cases, the typical example 

of having good or bad party style, and the typical example of doing a good or bad 

job in straightening out party style. The provincial CPC Committee should make 

greater progress than last year in discovering typical examples. Comrades of some 
prefectural, city, and county committees failed to do a good job in correcting party 
style. Without sparing their feelings, we invited them to a meeting to analyze 
themselves. They were bold in analyzing-themselves and were determined to change the 
situation. This is very good. They are fine examples of party members. Discipline 
inspection commissions at various levels should use typical examples to guide the 

work of straightening out party style, and this must be fixed as a rule. A meeting 
should have two types of examples, good and bad. Those having good experience will 
brief others on their experience and those having bad experience will analyze them- 
selves. In this way, the advanced will urge on the backward, achievements will be 
developed, and mistakes will be corrected. This must be fixed as a traditional 

method for straightening out party style. With typical examples, what we say is quite 
persuasive and we are clear about what we will do. Therewere typical examples at 

this meeting. The 18 prefectures and cities in the province and Shijiahuang Prefecture 
are typical examples; the 15 counties in Shijiazhunag Prefecture and the other 3 
counties whose representatives spoke at the meeting are typical examples; and the 
experimental area is a typical example. 4) Attaching importance to education. Inside 
the party, the problem of party style is, in the final analysis, a problem 

concerning the relationships between party members and party organizations; outside 

the party, it is a problem concerning the relationships between the party and the 
masses. Whether or not a party member resolutely implements the party's line, principles, 
and policies is a problem of politics and discipline as well as a problem of party style. 
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Not being able to keep abreast of the CPC Central Committee politically is a manifesta- 
tion of the worst party style. Whether a party member wholeheartedly serves the peopl: 
or abuses his power for personal gain is also a problem of party style. Abusing one's 
power for personal gain or for the interests of a small number of persons by departing 
from the party's principle of wholeheartedly serving the people is a manifestation of 
prominently bad party style. To solve these problems, education is necessary. Of 
course, those who are seriously influenced by unhealthy tendencies should be given 
disciplinary or political punishment, and those who violate the law should be dealt with 
according to the law. However, punishment is a means of education. We should use some 
typical examples of unhealthy tendencies to educate party members and party cadres in 
party spirit, party st-le, and party discipline so as to enhance their ideological! 
consciousness, to strengthen their party spirit, and to enable them to oppose and 
correct unhealthy tendencies. The oath taken by those who joined the party during the 
"Cultural Revolution" was to combat "capitalist roaders." These party members should 

be educated so as to change their minds. Without education, the consciousness of party 
members cannot be enhanced and there can be no ideological basis for realizing a 
fundamental turn for the better in party style. 5) Fostering and perfecting the practice 
of democracy. Realizing a fundamental turn for the better in party style is closely 
Linked with the normal practice of democracy in the party. Without maintaining the 
normal practice of democracy in the party, we cannot ensure a fundamental turn for the 
better in party style. Democratic election of cadr@és is an important content of th 
normal practice of democracy in the party. Members of party branches should not b« 
appointed by township committees but should be elected through meetings of party member 
and subject to their supervision. Members of party branches will be dismissed from 
office if they prove incompetent in work. Party organizations at all levels should 
maintain the normal practice of demov:racy so as to let party members supervise and hel; 
cadres. This is very important. Party committees at all levels should carry out 
comparison and examination twice a year and practice criticism and self-criticism ac. rad- 
ing to the party constitution, the party's standard, the instructions of the CPC Central 
Committee, and the requirements of the Central Discipline Inspection Commission. They 
should not wait until problems pile up tefore they try to solve them. Unhealthy tenden- 
cies can be promptly corrected so long as we really maintain the normal practice of 
democracy in the party. 


3. Strengthening the work of building up the discipline inspection contingent. Whether 
the combat effectiveness of this contingent is high or whether this contingent can help 
party committees at all levels straighten out party style has an important bearing 


on whether the party can realize a fundamental turn for the better in party style. 
It is necessary to strengthen discipline inspection commissions ideologically and 


organizationally. It is necessary to select persons for the commissions according to 
the criteria set by the Central Discipline Inspection Commission. In this connection, 
our province made some progress in 1984 and had a discipline inspection contingent 
12,000 strong. This contingent is a good contingent and its combat effectiveness is 
getting higher. But our combat effectiveness is not good enough. This manifests itself 
in the fact that our u °° are not broad enough and in our slow political response. It 

is necessary to stren,. on the ideological building of discipline inspection commissions. 


Party committees should frequently discuss the work of discipline inspection commissions 
and create good conditions for their work. Discipline inspection cadres should learn 
how to enhance their ideological and professionali levels, how to go deep into practice, 
into enterprises, and into party branches, how to discover and study new situations 

and new problems, and how to sum up new experiences so as to promote our work. 
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Some comrades have said that it is difficult to judge unhealthy tendencies in the new 
situation. An important criterion for judging unhealthy tendencies is whether what 

one does is in the interests of the people and the country or for his personal gain and 
the benefit of his own unit. While carrying out reforms in the interests of the people 
and the country, some comrades make mistakes or even cause losses. We should help them 
sum up their lessons and correct their mistakes. We should not make attacks on them. 
Taking advantage of reforms, some people issue bonuses and clothes at will at the ex- 
pense of the state, the collective, and the masses. Is this not an unhealthy tendency? 
It must be resolutely corrected. We should discover new problems in reform and under- 
stand and solve them in a fundamental way so that we can carry out our discipline in- 
spection work vigorously. Discipline inspection commissions at various levels and 
discipline inspection cadres are required to stydy how to carry out discipline inspec- 
tion work well in the new situation and to maintain an excellent spiritual state. I 
believe that in 1985, the province will make greater progress than in 1984 in realizing 
a fundamental turn for the better in party style. We hope that in correcting party 
style, comrades of the Shijiazhuang Prefectural CPC Committee and the 15 country CPC 
committees under it will continue to stand in the forefront, to provide more experi- 
ences, and to make greater contributions. 


NEI MONGGOL CIRCULAR ON FIXED GRAIN PURCHASE 


SK140316 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Feb 85 


[Excerpt! Recently, the regional people's government issued a circular calling on peo- 
ple's governments at all levels to assign fixed grain purchase targets to peasant house- 
holds and other grain ,coduction units level by level. 


The circular states: In accordance with the guidelines of the 1985 rural work confer- 
ence held by the CPC Central Committee, the unified grain purchase will be replaced by 
the fixed grain purchase on a contract basis, beginning this year. This vear, the re- 
gion plans to purchase on a contract basis 1.7 billion jin of grain, including wieat, 
maise and millet, as well as soybean produced in central areas. 


The circular points out: After abolishing the unified grain purchase, grain wil! be 
directly circulated through various channels, and grain marketing will no longer be 
restricted by units which formerly shared out the work with grain producers. All grain 
management, processing, and consuming units can directly sign purchasing contracts with 
peasants. Through cooperative organizations and producers’ associations, peasants can 
voluntarily consult with departments concerned, and sign marketing contracts with buy- 
ers. No unit will be allowed to assign mandatory grain production targets to peasants. 


The circular demands: The total amount of the fixed grain purchasing quotas of various 
localities should not exceed the amount of the region-assigned fixed grain purchasing 
quotas. In giving fixed grain purchasing quotas, focus should be placed on major grain 
purchasing quotas, focus should be placed on major grain production areas and grain 
specialized households which provide more produce for the market. In signing contracts, 
the variety, amount, quality, and price of grain to be purchased, and the place and time 
for purchasing the grain should be specified. 
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SHANXI FORCING COLLECTIVE, ENTERPRISE MERCERS 


HKO80729 Beijing CHINA DAILY in English 7 Feb 85 p 3 
{By staff reporter] 


[Text] Collectively owned enterprises are being merged by force into state-owned enter- 
prises in north China's Shanxi Province, seriously jeopardizing the development of light 
industry and handicraft production in that province, ECONOMIC DAILY reported. 


Thus far, 170 collective enterprises with tota’ assets of 110 million yuan ($40 million) 
have been forced to merge into the province's State-owned factories. This accounts for 
more than 11 percent of the total assets of the second light industry (handicrafts and 
small merchandise industry) in the province. 


This “commandeering" of collectively owned business already has adversely affected the 
supply of small consumer goods in the provincial market and has generated complaints 
from people involved in business, the newspaper said. 


Shanxi began merging collective enterprises by compulsory order into state-owned en- 
terprises several years ago and intensified the process in the name of “industrial 
specialization" after 1982. This was aimed at boosting the revenue of the local gov- 
ernment, because “the profits of such enterprises are not turned over to the State 
treasury,” the newspaper said. 


Such action was a violation of the State Council's regulation of “maintaining the owner- 
ship, leadership and finance of collectively owned light industrial enterprises at their 
original status," ECONOMIC DAILY commented. 


If this “commandeering drive” goes on in Shanxi, the province's entire second light 
industry will collaspe -- because "they will come to merge you into their system once 
you start making a profit," many employees of the provinces collectively owned enter- 
prises complained. 


Ina commentary on Tuesday the ECONOMIC DAILY said the action of “commandeering col- 
lectively owned light industrial enterprises in the name of economic reform" must stop 
immediately. It is the policy of the State to encourage and develop collectively owned 
industry, “which has not yet fully recovered from the leftist blows it suffered over 
the past decades," the commentary said. 


Collective industry has an important role to play in the country's modernization drive, 
the provinces should learn to protect these enterprises instead of jeopardizing their 
existence in the old “leftist fashion", it added. 
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HETLONGJIANG HOLDS MEETING ON RECTIFICATION 


SK132326 Harbin HETLONCJIANG RIBAO in Chinese 31 Jan 85 p 1 


[Text] Organs directly under the provincial government held a work meeting on second- 
Stage party rectification from 28 to 30 January. In line with the guidelines issued by 
the work conference of the central authority and the central commission for guiding 
party rectification on second-stage party rectification, the meeting drew up a plan for 
second-stage party rectification work. 


A total of 396 companies and schools subordinate to the departments and bureaus are the 
second stage party rectification units directly under the organs of the provincial 
government. A total of 32,160 party members are involved in these units. So far, 65 
grassroots units have carried out party rectification work ahead of schedule and the 
remaining units will begin the work comprehensively after the Spring Festival. 


The meeting called on the second stage party rectification units to conscientiously 
solve the four questions set forth by the Central Commission for Guiding Party Rectifi- 
cation, to correct the ideology for guiding professional work, to promote reforms, and 
to push the work forward. The meeting urged further elimination of “leftist” influence 
and old ideas; thoroughly changir: the closed way of thinking, the way of management 
with a focus on one's experience, and the traditional way of thinking; strengthening the 
understanding of socialism with Chinese characteristics: correctly understanding and 
implementing the principles and policies on reform of the economic structure by the 
central authority; and uniting thinking with the guidelines of the 3d Plenum of the 12th 
CPC Central Committee in the course of party rectification. We must closely link party 
rectification with reform. Simultaneously, we should deeply conduct education on 
thoroughly negating the "Creat Cultural Revolution,” further eliminate factionalism, and 
strengthen party spirit. The meeting emphatically urged that second stage party recti- 
fication units should pay attention to eliminating old "three unhealthy practices” and 
the new “three unhealthy practices.” Some units have these problems prominently and 
generally. Some party and government cadres engage in trade and run enterprises; some 
arbitrarily present material objects and bonuses, some take advantage of their functions 
to “bring difficulties to others," some party members and cadres take advantage of their 
functions to try to form ties with others and to approve and give the green light to 
“Their children and relatives to engage in trade, some illegally purchase materials in 
short supply and resell them at a profit, and some units use crooked ways to arbitrarily 
raise prices. These new unhealthy practices not only damaged party spirit but also 
seriously interfered in reform. In this party rectification, we must conscientiously 
eliminate these unhealthy practices. In the course of party rectification, we should 
continue to do a good job of readjusting leading bodies, promote to leading posts those 
young and middle-aged fine cadres who have initiative in conducting the four moderniza- 
tions, have both ability and political integrity and correct work style, and are able to 
create a new situation; and persistently reorganize and readjust leading bodies which do 
not have the ability to lead party rectification and reform work or cannot solve their 
own problems. The meeting urged paying attention to two tasks at present: 


1. We should continue to make good preparations for party rectification work and ensure 
it is conducted on schedule and in high quality; 2) we should conscientiously attend to 
party rectification work in party rectification units that conducted party rectification 
ahead of schedule. We should take timely remedial measures to help units that conduct 
party rectification work in a poor way to conduct it well. 
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SHAANXI PARTY CONFERENCE ENDS WITH WRITTEN TEST 


OW141145 Beijing XINHUA Domestic Service in Chinese 0902 GMT 13 Feb 85 
{By reporters Xu Shijie and Hou Jiayin] 


[Text] Xian, 13 Feb (XINHUA) -- The meeting hall of the Shaanxi Provincial CPC Committee 
work conference took on a new look 11 February when it was turned into an examination 
hall. The more than 300 principal responsible cadres of the party organizations of the 
province and various prefectures, counties, departments, and units concluded the provin- 
cial CPC Committe work conference by taking an open-book test centered around the topic 
“eliminate the ‘leftist’ influence, destroy the old, and emancipate the mind to push 
reform of the economic structure to a new stage." 


Bai Jinian, secretary of the provincial CPC Committee, announced at the opening of the 
conference on 1 February that on the last day of the conference there would be an 
open-book test centered around the topic “eliminate the ‘leftist’ influence, destroy 
the old, and emancipate the mind to push reform of the economic structure to to new 
stage." He asked that, except for the responsible comrades of the provincial Advisory 
Commission, provincial People's Congress, and provincial CPPCC Committee, and those 
who were too old or too weak, all participating leading cadres at all levels enthusias- 
tically take part in the test. The specific subject and style of the compositions they 
would have to write would be up to each participant. Throughout the period of the con- 
ference, the atmosphere in and outside the hall was one of both tension and animation. 
The delegates combined preparations for their speeches with those for the open-book 
examination. Many used the recess periods to find out about each other's specific sub- 
ject and points of view and to read documents and materials together. 


Among the over 230 examination papers collected so far, these reporters found many that dealt 
with important subjects, presented well-conceived points of view, and were written in 

a refreshing style. One can find some original views in the papers written by Mao 
Shengxian, director of the Propaganda Department of the provincial CPC Committee, under 
the title "On Eliminating the ‘Leftist’ Influence and Destroying the Old in the Sphere 
of Ideology"; by Wang Yun, secretary of the Hangzhong Prefectural CPC Committee, titled 
"A Rudimental Discussion of the Strategy for Invigorating the Economy in Hangzhong"; by 
Zhang Kejian, secretary of the leading party group of the provincial Department of 
Education, titled “Our Cause will Prosper if We Know How to Choose the Right Person 
for the Right Job"; and by Zhang Manxian, secretary of the Qishan County CPC Committee, 
titled "What Village and Town Enterprises Should Do to Meet the Challenge of Urban 
Economic Reform." 


The unanimous opinion of the delegates, from young cadres just over 30 years old to older 
comrades approaching 60, was that this open-book examination represents a reform of the 
past practice which required people to read books at a conference and take books home 
after the meeting was over. Some of them felt that this practice is also useful for 
carrying out science education and cadre evaluation. 


The reason the Shaanxi Provincial CPC Committee gave the leading cadres an examination 
this time was for a dual purpose. On the one hand, it was meant as an opportunity for 
those comrades who possessed real talent but no diploma to demonstrate the actual leve! 
of their capabilities. On the other hand, i. was a preparation for the soon to be 
Started province-wide examination for self-taught cadres. A five-man examination group 
led by a deputy secretary had been formed by the provincial CPC Committee. A smal! 
group made up of highly competent members has also been established to evaluate the 
examination papers. Outstanding papers will be selected for publication in newspapers 
and periodicals. 
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COMMENTARY ON UNEVEN DEVELOPMENT OF ECONOMY 


HK120804 Beijing ZHONGGUO XINWEN SHE in Chinese 0849 GMT 11 Feb 85 


{Rroundup by Fang Qi: “The Hidden Trouble of Taiwan's ‘Shallow Plate Economy’" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, 11 Feb (ZHONGGUO XINWEN SHE) -- The economic growth rate in the 
Taiwan region reached 10.9 percent in 1984, much higher than the planned figure of 
7.5 percent. At the same time, prices there were also generally stable. 


The economic resurgence in Taiwan from the recession caused by the 1979 oil crisi« 

began in early 1983. However, the resurgence lasted only 10 months or so. There 

merged a “sudden reversal of prosperity" last September, and there has been no great 
improvement since the new year started. Public opinion in Taiwan has judged that 
Taiwan's economy last year was actually in a state of “half prosperity, half recession.” 
The prosperity in 1984 resulted in a sharp increase in exports. According to statistics, 
the total amount of Taiwan's imports and exports in 1984 came to U.S. $52.42 billion, 

a jump of 15.4 percent over 1983. Of this, exports accounted for U.S. $30.46 billion, 

a rise of 21.2 percent over 1983. 


On the whole, Taiwan's economy did not extraordinarily recover in 1984 after several! 
years of recession. Driven Sy a sharp increase in exports, industrial production went 
up by 11.9 percent in 1984, but this figure was lower than the 14.1 percent in 1983. 
Meanwhile, the development of other industries was quite uneven. Some industries not 
directly related to exports remained in recession last year. For example, the building 
industry, automobile industry, and household electrical industry were confronted with 
a slump in sales, shutdowns and drop in production. The development of production of 
fiber board, cement, textiles and hardware was slow. 


The subdued desire of investors candidly mirrors the actual situation in Taiwan's 
whole economy. Last year nongovernmental fixed capital investment increased by 16.3 
percent, but a reduction of investment in government-owned enterprises made the total 
fixed capital investment increase by only 4.35 percent in 1984, the lowest figures in 
15 years. 


Taiwan's economy is mainly propped up by exports. In 1984 the total amount of exports 
accounted for more than half the total output value of national production (58.8 percent ). 
Furthermore, Taiwan's exports depend too much on one or two markets. For example, the 
volume of exports to the United States in 1984 comprised 48.8 percent of the total 
volume. Such a dependent relationship controls the whole economic situation in Taiwan 
and constitutes a mortal wound to Taiwan's economic growth. 


In the first half of last year the U.S. economy recovered quickly, but it suddenly 
dropped in the third quarter of 1984. Influenced by the economic situation in the 
United States, Taiwan's economy also went up and down in 1984. After rising by 30 per- 
cent in the first half of 1984, the export growth rate dropped swiftly. In the fourth 
quarter of 1984 it grew only by 10 percent on average; in November and December it went 
up only by 4.9 and 2.3 percent respectively. At the same time, the growth rate of 
industrial production also dropped to 7 percent in the second half of 1984 from 17 
percent in the first half of the year. 
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Since the new year started, the “sudden reversal of prosperity” in Taiwan's economy has 
not been checked and there has been no improvement in the closing down of enterprises. 
Although the economic resurgence in the United States brought avout a big increase in 
Taiwan's export volume -in January by 16.1 percent over January last vear, those in 
charge of the “economic construction committee" cannot say with certainty whether the 
sudden reversal of prosperity is over. According to a fact-finding report prepared by 
Taiwan's First Bank forecasting prospects for the manufacturing industry in the first 
half of 1985, it ic believed that the prospects for the economy as a whole are not 
encouraging. 


When he acted as Taiwan's “minister of economic,” Chao Yao-tung described Taiwan's 
economy as what he called a “shallow plate economy." This means that such a feeble 
economic structure is like a shallow plate of water. When there is bright sunshine 
and gentle breezes, it is all right, but it evaporates by almost half under the 
scorching sun and it spills over when gale blows. On the other hand, since the plate 
is too shallow, only a little water can be added, otherwise the water spills out. 

For this reason, such a economic structure can hardly make full use of its natural 
resources and develop perfectly. 


PLA NAVY SAVES DISTRESSED TAIWAN FISHERMEN 


OWO70853 Beijing XINHUA in English 0825 GMT 7 Feb 85 


[Text] Beijing, February 7 (XINHUA) -- Two Taiwan divers, who became critically ill 
with the bends while diving for lobsters earlier this week, have recovered, thanks to 
the Chinese Navy. The two men were diving 40 meters deep near Qizhouyang, Hainan 
Island, on Monday, when they both suffered serious decompression sickness. 


The next morning, their boat put into Qinglan harbor, where the Chinese Navy is sta- 
tioned, to seek help for the divers, who were comatose. Navy doctors immediately 
sent them to a Navy decompression chamber in Qinglan harbor for emergency treatment, 
and after almost 11 hours treatment they recovered, thanked the doctors and returned 
home. 
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PREMIER YU ADDRESSES MEETING ON ARMY WORK 


OW141415 Taipei Domestic Service in Mandarin 2300 GMT 11 Feb 85 


{Text} Premier Yu Kuo-hwa of the Executive Yuan urged officers and men of the Armed 
Forces to have the firm conviction that, for us revolutionaries, to struggle is our 
only mission and to succeed, our natural right. As long as we firmly believe in 
ourselves, there is no storm we cannot pass through and no enemy we cannot overthrow 

in the world. Premier Yu Kuo-hwa made the statement a few days ago when he addressed 
the 1985 meeting on the work of the Armed Forces, waich was attended by senior cenerals 
and officers. He stressed that, since we are now on the eve of victory, it is all the 
more necessary for us to follow the instructions of President Chiang to unite and 
cooperate with each other the persevere in our efforts to attain our goal. 


Speaking about President Chiang’s instruction to be industrious and thrifty in building 
the Armed Forces and the country, Premier Yu called on generals and officers to 
practice thrift and hard work fn exercising leadership from now on in order to make al! 
fellow officers and men realize the need to be industrious in building the Armed 
Forces, carrying out research for development and, and training in combat skills and 

to make all fighters in the Armed Forces have the will to lead a simple, plain |words 
indistinct] life. In this way, our Armed Forces will surely be able to redouble their 
capabilities and victory will come sooner. 


CHIEF OF STAFF REVIEWS MILITARY IMPROVEMENTS 


OW150451 Taipei CNA in English 0302 GMT 15 Feb 85 


[Text] Makung, Penghu, Feb. 14 (CNA) -- Chief of the General Staff Gen. Hau Pei-tsun 
said Thursday that he foresees “an amazing achievement" for the improvement of military 
equipment of the Republic of China this year and in the years to come. Gen. Hau 
irrived in Makung Thursday morning to inspect troops stationed there. He made the 
remarks on his arrival in an interview with local reporters, but he declined to enter 
into details. The people of the nation will have to wait and see, he said in a tone 

of confidence. 


Reviewing the past year, Gen. Hau noted that the ROC Armed Forces have been stronger 
than ever, not only in morale, but also in discipline and in their figi.ting spirit. 
au pointed out that the Chinese Communists have never given up their intention to 
communize [words indistinct]. “If they don't come, itis not because they don't intend 
to do so but because they dare not to” Hau said. He urged Armed Forces members to be 
on the alert at any moment, especially during the lunar new year festival. While 
inspecting the troops, Gen. Hau highly praised their high spirit and strong combat 
foree and awarded them with new year's cash bonuses, wishing them a happy Spring 
Festival. 


MA SHU-LI NAMES NEW KUOMINTANG SECRETARY GENERAL 


OWO70629 Taipei International Service in English 0100 GMT 7 Feb 85 


'Text! The Kuomintang Central Standing Committee approved today the resignation of 
Secretary General Chiang Yen-shih, who is replaced by the 77-year-old Ma Shu-li, 
noc's representative to Japan. The secretary general presented his resignation for 
health reasons to President Chiang several days ago and was approved in a morning 
meetine of the KMT's Central Standing Committee today. In the meeting, President 
Chiane honored the secretary general's outstanding contributions to the KMT and the 
nation during the past 5 years in his post. The newly designated Secretary General 
Ma was also the president of the Broadcasting Corporation of China and a legislator 


of the nation's law-making organ, the Legislative Yuan. 
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PRC-SRV CLASH AT GUANGXI, YUNNAN BORDERS VIEWED 


HK140900 Hong Kong HSIN WAN PAO in Chinese 13 Feb 85 p 1 


["New Talk" column: “The Flames of War Along the Sino-Vietnamese Border and the 
Bangkok Meeting"] 


[Text] The Chinese border troops have finally begun their counterattacks on the 
Vietnamese Army, which kept intruding into China's territory and carrying out armed 
provocations. Along the Guangxi border, the counterattacks were just limited to 
shelling with big guns; but things along the Yunnan border are different. According 
to reports about the battles, the Chinese troops in Yunnan have not only repulsed the 
intruding enemy, but have also destroyed some strongholds of the intruding enemy, 
killing and wounding a number of enemy soldiers. 


The reports did not mention where the "strongholds of the intruding enemy" were 
located, so they might be on China's territory or on Vietnam's territory. This is a 
key issue. It is everybody's concern whether the current counterattacks are made 
within the boundaries of China or across the border like the punitive actions in 
February 1979. China has long since stated that Vietnam must immediately stop its 
provocations against China along the border areas, otherwise China reserves its right 
to mete out punishment to it again. In late January, Chinese Foreign Minister Wu 
Xueqian openly announced this position during his visit to Singapore. So, Vietnam 
should have been forewarned of China's punitive actions. On the other hand, China's 
counterattacks coincided with the fo.eign ministers meeting of the six ASEAN countries 
in Bangkok and with the Vietnamese Army's large-scale offensive against the Democratic 
Kampuchean forces’ important base in Phnom Malai. This is noteworthy. 


The ASEAN countries have changed their attitude toward Vietnam, because Vietnam 
continues to reject the UN resolutions which urge Vietnam to pull its troops out of 
Cambodia and even moved up the time for launching the dry-season offensive this year, 
attacking the Ampil camp and the Phnom Malai base. This was clearly reflected in the 
joint declaration of the ASEAN countries at their Bangkok meeting. First when making 
statements on the Cambodian issue previously ASEAN only used vague wording, and only 
required that foreign troops withdraw from the country without pointing out Vietnam by 
name. However, their latest joint statement categorically condemns Vietnam for not 
bringing its actions into line with its promises, launching a new offensive in the 

dry season, and even violating Thailand's territorial integrity and sovereignty. They 
thus demand that the Vietnamese troops be all withdrawn from Cambodia. 


Second, some ASEAN members were previously inclined to Vietnam's proposal for collective 
negotiations between the three Indochinese states under Vietnam's dominance and the 
ASEAN countries. However, the recent joint statement definitely requires that 

Vietnam enter into direct talks with the Coalition Government of Democratic Kampuchea. 
The statement includes such words as “the freedom fighters of Cambodia” for the first 
time. All this gives effective political support to Democratic Kampuchea. 


Third, the Bangkok ASEAN meeting issued an appeal, calling for the nations of the 
world to offer military assistance to the troops of Democratic Kampuchea. foreign 
commentators hold that this represents the greatest breakthrough in the ASEAN position 
on the Cambodian issue. Although Vietnam fiercely attacked the Democratic Kampuchean 
base in Phnom Malai in an attempt to overshadow the influence of the Bangkok meeting 
with its military victory and to present the leaders of the three parties of Democratic 
Kampuchea from sitting with the ASEAN foreign ministers. But all facts show that it 
not only failed to win its expected military victory, but also failed to extricate 
itself from political isolation and failure. Under these circumstances, if Vietnam 
still tries to reap some advantage from its provocations along the Sino-Vietnamese 
border, it will certainly eat its own bitter fruit. 
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